
 
 
 

 

July 10, 2015 

Updated Special Market Commentary 
Greece 

Greece has formally requested a new three-year package of nearly $60 billion of loans from its 
official creditors as well as debt relief. In return, it has offered reforms to its pension system, value 
added tax and corporate tax policies similar to those previously proposed by its creditors and 
rejected by Greek voters in the July 5th referendum. 

As of July 10th, Prime Minister Tsipras is seeking authorization from the Greek parliament to 
negotiate with the creditors on this proposal. On Saturday the 19 Eurozone finance ministers will 
review the proposal, which will then be assessed by all of the European Union’s 28 leaders on 
Sunday. If approved by the creditors, any final deal will then be submitted to the Greek parliament 
for a vote. A key sticking point remains whether debt relief will consist solely of reduced interest 
rates and extended maturities on existing Greek obligations – which the IMF and certain Eurozone 
leaders are ready to support - or those measures combined with a reduction in the actual face value 
of outstanding Greek loans, which is staunchly opposed by Germany. 

A critical date still remains July 20th when Greece needs to repay 3.5 billion Euros to the ECB. Its 
inability to strike a deal and fulfill that payment obligation still leaves open the possibility of the 
ECB suspending support for Greek banks and the likelihood consequence of full exit from the 
Eurozone. But if a deal has been struck or is on the verge, the ECB is likely to continued supporting 
the Greek banking system. 

China: 

Chinese stocks have stabilized in the last two days due to the government suspending IPO’s and 
freezing trading in a great many stocks. It remains to be seen how much selling pressure will remain 
once these stocks are re-opened for trading, but for now the authorities seem to have stemmed the 
carnage. 


