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 Best Interests, Better Outcomes 
The Huffington Post / By Thomas E. Perez / October 2015 

ERISA Reform — DOL Clears Way for Pension Fund Impact Investing: 

Anyone responsible for managing an employer-sponsored retirement plan 
knows that the best interests of the plan and its beneficiaries come first. They 
always have — well, at least since the 1974 passage of the Employee Retire-
ment Income Security Act — and as far as the Labor Department is con-
cerned, they always will. But working in the best interests of the plan and 
having a positive impact in a community can go hand-in-hand. This is a posi-
tion that the department is re-affirming today by issuing new guidance on 
Economically Targeted Investing, the practice of selecting investments, in 
part, for their collateral benefits, in addition to the investment return for the 
retirement plan.  

 

 The Planet-Saving, Capitalism-Subverting, Surprisingly Lu-
crative Investment Secrets of Al Gore 
The Atlantic / By James Fallows / November 2015 

The most sweeping way to describe this undertaking is as a demonstration of 
a new version of capitalism, one that will shift the incentives of financial and 
business operations to reduce the environmental, social, political, and long-
term economic damage being caused by unsustainable commercial excesses. 
What this means in practical terms is that Gore and his Generation colleagues 
have done the theoretically impossible: Over the past decade, they have 
made more money, in the Darwinian competition of international finance, by 
applying an environmentally conscious model of “sustainable” investing than 
have most fund managers who were guided by a straight-ahead pursuit of 
profit at any environmental or social price.  

 

 Impact Investing Done Right 
Barron’s / By Robert Milburn / November 28, 2015 

See how three families got their portfolios to profitably reflect their values in 
the  cover story in one of Barron's November magazines. They are part of the 
fast-growing $6.6 trillion impact investing movement. The article also high-
lights some of the challenges facing the impact investing industry including 
issues of transparency and impact labeling. 

 

 Mark Zuckerberg Explains Why The Chan Zuckerberg Initia-
tive Isn’t A Charitable Foundation 
Forbes / By Kerry A. Dolan / December 4, 2015 

Mark Zuckerberg’s decision to give away 99% of his Facebook stock, currently 
worth $45 billion, generated big headlines. Then came the questions, and 
from some media, the criticism. So Zuckerberg took to Facebook on Thursday 
to explain his and his wife’s not-so-common creation: a limited liability com-

pany, the Chan Zuckerberg Initiative, LLC, which will do more than just make 
grants to nonprofit organizations. “By using an LLC instead of a traditional 
foundation, we receive no tax benefit from transferring our shares to the 
Chan Zuckerberg Initiative, but we gain flexibility to execute our mission 
more effectively,” Zuckerberg wrote. 

 

 The Paris Climate Deal’s Unlikely Champion 
Fortune / By Cyrus Sanati / December 14, 2015 

There are only a few establishments that wield enough power to bring about 
the type of change necessary to meet our ambitious climate goals — Wall 
Street is one of them. In contrast to the non-binding resolutions coming out 
of the COP21, Wall Street has been, perhaps, the most active stakeholder 
“helping to divert capital away from the polluters of the world to cleaner —
and, in many cases, more lucrative — alternatives.” This transition is driven 
by demands from investors who are asking managers to move their money 
into companies that reflect their values; the environment is a rapidly growing 
area of interest among investors.  

 

 A Plan to Rank ‘Just’ Companies Aims to Close the Wealth 
Gap 
The New York Times / By Alessandra Stanley / December 20, 2015 

Paul Tudor Jones III, a hedge-fund billionaire, has provided the start-up capi-
tal for Just Capital, a nonprofit which will publish a list of the top 1,000 publi-
cally traded companies. This list will rank the companies on how ‘justly’ they 
treat employees, society and the environment. The nonprofit will make its 
ratings public at no charge which is at odds with other research firms such as 
MSCI and Sustainalytics that also analyze individual companies on their com-
mitment to social responsibility but charge subscription fees.  

 

 The $578 Billion Push for Boards With More Than Just 
White Men 
Bloomberg Business / By Laura Colby / January 12, 2016 

With little fanfare, diversity in the boardroom—or rather, the lack of it—has 
been embraced by more institutions as a metric for making investment deci-
sions. The shift is noticeable. In 2012, U.S. investors controlling a combined 
$417 billion of assets said they considered diversity. Just two years later, that 
figure was $578 billion -- a 40% increase, according to US SIF, the Forum for 
Sustainable and Responsible Investment. The $162 billion New York City Pen-
sion Funds use diversity as a criterion when targeting companies for their 
boardroom accountability push. “The research is clear on this -- diverse 
groups make better decisions and that’s something all of our portfolio com-
panies can benefit from,” says city Comptroller Scott Stringer. American Air-
lines Inc. and Exxon Mobil Corp. are among those being targeted in 2016.  

What We’re Reading 

Wetherby in the News 

Lasting Impact / Financial Advisor Magazine / By Jerilyn Klein Bier / November 2, 2015 

 

San Francisco-based Wetherby Asset Management, which has more than $4 billion of assets under management and about 500 clients, is also stepping up its em-
phasis on impact investing. “It’s more about serving all of our clients and less about a millennial strategy,” says CEO Debra (Deb) Wetherby, who notes that her firm’s 
early adopters were typically older clients who had been philanthropically active and saw impact investing as another way to extend their social impact objectives. 

 

However, she adds, “A higher percentage of our millennial clients, like the U.S. Trust data says, want their values reflected in their portfolios.” They’ve either created 
their own wealth or are second- and third-generation members of wealthy families she works with. 

 

Wetherby Asset Management had a consulting relationship with Imprint Capital Advisors but then brought its expertise in-house this year by creating a new posi-
tion: director of impact investing. “It’s an opportunity to do something we should’ve done a couple of years ago: building our internal capability,” says Wetherby. 
Justina Lai, the new director, was formerly a director and senior investment analyst focused on private market strategies at San Francisco-based impact investment 
management firm Sonen Capital. 

 

Lai and Wetherby have been discussing whether it’s best to do impact investing by focusing on specific environmental or social issues or by looking at specific asset 
classes. “The reality is, I think we’ll do some of both,” says Wetherby.  
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Upcoming Events and Conferences 

Research / Reports 
The SRI Conference Survey / By First Affirmative Financial Network / October 2015 

Two out of five financial advisors say they already offer “Impact Investing” to clients according to a new report released today by First Affirmative Financial Network, pro-
ducer of The SRI Conference. 

 Nearly two-thirds of survey financial advisors claim to be “very aware” (35%) or “somewhat aware” (29%) of impact investing. 

 However, one out of five could not define “impact investing” and there was little consensus among the rest on specific definitions, with more than a third (38%) 
opting for “all of the above” on what impact investing means. One common definition of “impact investing” is that it seeks to achieve environmental or social 
change while generating a return for an investor. 

 Over half (51%) of advisors say “impact investing likely will become a bigger focus for more financial advisors in the next five years.”  An even greater percent-
age—73%—see impact investing becoming a “much bigger” or “somewhat bigger” part of their practice in the same time period. 

 Why offer impact investing? Client demand at 58%. 

 Where will demand for impact investing come from? The survey respondents picked Millennials, women, and college-educated investors as the top three groups 
driving demand. 

 

Impact Investing: The Performance Realities / Merrill Lynch Wealth Management Institute / By Anna Snider / November 2015 

Merrill Lynch’s client survey of 1,500 U.S. investors found that awareness and education about impact investing are also among the keys to its continuing growth. The sur-
vey found: 
 

 Younger investors – millennials under the age of 35 – are leading the way in the demand for impact investing investments. More than any other age group, they 
are interested in investing in companies that share similar values and are more likely to believe they can achieve competitive returns (59%). 

 Millennials also place greater importance on the issues they consider important than on financial returns (47%). 

 48% of the 1,500 investors surveyed would be more likely to incorporate impact investing strategies into their portfolios if assured it didn’t mean sacrificing re-
turns. 

 Three in five (62%) investors aren’t yet convinced that impact investing investments can deliver competitive returns. 

 Approximately half of investors would be spurred to add ESG investments to their portfolio if they better understood them. 

 Fewer than 25% of investors are aware of the impact investment options available to them. 

 

Performance Update: Evolution of an Impact Portfolio / By Sonen Capital / December 2015 

This report is a follow up to Sonen’s October 2013 report, Evolution of an Impact Portfolio: From Implementation to Results, which highlighted the financial performance 
of the KL Felicitas Foundation’s portfolio from 2006–2012. This report shares two years of additional data during which time the portfolio transitioned from 85% to 99.5% 
allocation to impact investments.  This report holistically analyzes 9 years of returns from its initial 2% allocation to impact investments in 2006 as they transitioned to-
wards their stated goal of a 100% impact-oriented portfolio. The report displays financial performance across multiple asset classes versus their traditional benchmarks, 
including Cash & Cash Equivalents, Fixed Income, Public Equity, Hedge Funds and Impact First. Once again, the performance demonstrates that impact investments can 
compete with, and at times outperform, traditional asset class strategies while pursuing meaningful and measurable social and environmental impact.  

 

ESG & Corporate Financial Performance: Mapping the Global Landscape / Deutsche Asset & Wealth Management / December 2015 

Researchers at the University of Hamburg and Deutsche Asset & Wealth Management conducted the largest study of its kind to-date, examining ESG and corporate finan-
cial performance (CFP) across more than 2,000 academic studies published since 1970.  

 

Key findings: 

 62.6% of studies examined show a positive correlation between looking at ESG factors and financial performance. 

 ESG analysis is particularly effective in North America and Emerging Markets. 

 Governance issues seem to be driving ESG momentum in light of the reputational and financial damage that many companies have suffered due to a lack of 
oversight on governance issues. 

 It is more beneficial to apply the E, S and G independently, rather than together, because they have such disparate elements. 

 Bonds and real estate emerged as asset classes in which ESG investing and performance have a strong link. 

 

Green Bonds: 2015 Year End Review / Climate Bonds Initiative / January 2016 

Green bond issuance hit a record $41.8 billion in 2015 and may more than double that level this year, according to a new report from Climate Bonds Initiative, a London-
based nonprofit that focuses on environmentally friendly bonds. The green bond market saw the broadest mix of assets this year so far. More than 45% of the market 
focused on renewable energy projects; about 20% on energy efficiency; 13%, low-carbon transportation; and 9%, sustainable water projects. There are also issuers in 
more countries, as debut offerings were made in China and India last year. 
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 Private Wealth Northern California Forum  
March 1, 2016 / Hilton Financial District / San Francisco, CA 

Justina Lai, Director of Impact Investing, will be speaking on a panel focused on 
impact investing at this meeting of family offices, private banks, and RIAs based 
in Northern CA.  

 

 Conflence Philanthropy 2016 Practitioners Gathering 
March 9-11, 2016 / Charles Hotel / Cambridge, MA 

CEO Deb Wetherby will be participating in the Annual Practitioners Meeting of 
Confluence Philanthropy, a non-profit, membership-based association of over 
420 foundations and their investment advisors focused on mission-related in-
vesting. 

 Generation Investment Management Client Conference 
April 4-6, 2016 / Conrad Hotel / New York, NY 

Justina Lai will be attending  Generation IM’s annual investor meeting which 
includes topics focused on human capital management in the digital age and 
growth equity in the sustainability age. 

 

 Impact Capitalism Summit 2016 
April 26-27, 2016 / Union League Club of Chicago / Chicago, IL 

Justina Lai will be speaking on a panel focused on impact investing for family 
offices at  this gathering of over 300 family offices, asset managers and fund 
managers focused on return and impact. 

WETHERBY ASSET MANAGEMENT IMPORTANT DISCLOSURES 

All information provided is for informational purposes only. The information presented or discussed is not, and should not be considered, a recommendation or an offer of, or solicitation of an offer by, Wetherby or its affiliates to buy, 

sell or hold any security or other financial product or an endorsement or affirmation of any specific investment strategy. Wetherby does not guarantee the accuracy or completeness of information in this report and assumes no liability for 

damages resulting from or arising out of the use of such information. Wetherby Asset Management manages portfolios according to each client’s specific investment needs. Therefore, each client’s portfolio has its unique set of circum-

stances and consequently, investment results. Wetherby’s outlook may change if new information is provided by the client or if there are material changes in the market or investment recommendations. Past performance is no guarantee 

of future results. Inherent in any investment is the potential for loss. Information contained in this report is from sources believed to be reliable. It should not be assumed that any information contained in this presentation serves as the 

receipt of, or as a substitute for, personalized investment advice from Wetherby Asset Management. To the extent that a reader has any questions regarding the applicability of any specific data presented above to her/his individual situa-

tion, she/he is encouraged to consult with the professional advisor of his/her choosing. A copy of the Wetherby Asset Management’s current ADV2 discussing our advisory services, fees, and other relevant information is available upon 

request.  
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