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• Behind the Numbers: What impact is Trump having on ESG? 
Fund Strategy / by Jon Hale / August 3, 2017 

Usage of ESG data has quadrupled since Trump’s January inauguration. In addi-
tion, a dozen open-end funds or ETFs have been launched so far this year in the 
US. That follows on the heels of 35 new funds launched in 2016, bringing the 
total number of sustainable investment funds in the US close to 200. The new 
flows into these funds in just the first half of 2017 is already more than the net 
flows for 2014 or 2015, and are on pace to top the $4.8bn in net flows in 2016. 
Sustainable funds have held their own from a performance standpoint. Among 
sustainable US large-cap blend funds, 15 out of 33, or 45%, outperformed the 
S&P 500 during the first half of 2017, compared with only 28% of large-cap 
blend funds overall. Among the 17 funds focused on renewable energy, water, 
and clean tech, 14 have outpaced the S&P 500 so far this year. By comparison, 
the iShares S&P 500 Energy Sector ETF lost 12.8% during the first half.  

• Vanguard seeks corporate disclosure on risks from climate 
change 
Reuters / by Ross Kerber / August 14, 2017 

Vanguard said it has urged companies to disclose how climate change could 
affect their business and asset valuations, reflecting how the environment has 
become a priority for the investment industry. Under pressure from investors, 
Vanguard and other fund companies have pushed to pass several high-profile 
shareholder resolutions on climate risk at big energy firms like Exxon Mobil 
Corp and Occidental Petroleum Corp. But Glenn Booraem, Vanguard’s invest-
ment stewardship officer, said “our support for these proposals is not a matter 
of ideology, it’s a matter of economics. To the extent there are significant risks 
to a company’s long-term value proposition, we want to make sure there is 
long-term disclosure of those risks to the market.” Vanguard earlier this year 
changed its proxy voting policies to give more leeway to support resolutions 
tied to climate risk. Vanguard also plans to disclose more details about its talks 
with companies on issues such as gender diversity on corporate boards.   

• China Fossil Fuel Deadline Shifts Focus to Electric Car 
Bloomberg News / September 10, 2017 

China will set a deadline for automakers to end sales of fossil-fuel-powered 
vehicles, becoming the biggest market to do so in a move that will accelerate 
the push into the electric car market. China, which has vowed to cap its carbon 
emissions by 2030 and curb worsening air pollution, is the latest to join coun-
tries such as the UK and France seeking to phase out vehicles using gasoline 
and diesel. The looming ban on combustion-engine automobiles will goad both 
local and global automakers to focus on introducing more zero-emission elec-
tric cars. The UK said in July it will ban sales of diesel– and gasoline-fueled cars 
by 2040, two weeks after France announced a similar plan to reduce air pollu-
tion and meet targets to keep global warming below 2 degrees Celsius. Norway 
and the Netherlands are considering a more aggressive way to put an end on 
fossil fuel cars years earlier than its European peers. 

• Cities, States and Businesses Put U.S. Halfway to Paris Goal 
Bloomberg / by Joe Ryan / September 17, 2017 

Efforts by cities, states and corporations to fight global warming have put the 
U.S. halfway toward its Paris climate accord goal. The push by public and pri-
vate leaders from New York to California has put greenhouse gases on track to 
fall 12% to 14% below 2005 levels over the next eight years. The US pledged 
cuts of 26% to 28% during that period under a global pact brokered in the 
French capital in 2015. Some of the largest reductions come from Califor-
nia, New York and Colorado. In the private sector, commitments by companies 
to wean themselves off fossil fuels and source power from wind and solar 
farms have also been a key driver. Mars Inc. board member Stephen Badger 
said the economics of clean energy are driving that shift.   

• Salesforce Just Launched A $50 Million Impact Investing Fund 
Fast Company / by Ben Paynter / October 3, 2017 

Salesforce Ventures has launched a $50 million impact investment fund to in-
vest in social enterprises that are using its cloud-based customer relationship 
management platform in new ways to change the world. The group has already 
committed to at least four companies, each representing an area where they 
plan to be active: workplace development, equality, sustainability, and the so-

cial sector. All of these are strategic investments which means they will either 
help grow the company grow its footprint in new markets and potentially de-
velop advancements that other partners can harness down the line.  

• TPG Seals Record $2 Billion for Fund Co-Led by Bono 
Bloomberg Markets / by Melissa Mittelman / October 3, 2017 

Private equity firm TPG collected $2 billion for The Rise Fund, tapping growing 
demand for impact investing to create the largest pool of its kind. The fund, 
which TPG raised in about seven months, surpassed its $1.5 billion target and 
hit its $2 billion hard cap. As institutions become more eager to combine finan-
cial returns with social and environmental benefit, TPG aims to bring scale and 
investment rigor to the process. The firm has brought in consultants, other in-
vestors and third-party validators to review and measure its methodology. TPG 
isn’t the only private equity firm looking to match environmental and social 
improvement with financial return. Bain Capital closed on $390 million in July 
for its Bain Capital Double Impact Fund, which focuses on mission-oriented 
North American companies in the lower middle market. Deval Patrick, the for-
mer governor of Massachusetts, oversees the pool. 

• Solar Grew Faster Than All Other Forms of Power for the First 
Time 
Bloomberg / by Anna Hirtenstein / October 4, 2017 

Solar power grew faster than any other source of fuel for the first time in 2016, 
the International Energy Agency (IEA) said. The institution said 165 gigawatts of 
renewables were completed last year, which was two-thirds of the net expan-
sion in electricity supply. Solar powered by photovoltaics (PVs), grew by 50%, 
with almost half of new plants built in China. This marks the sixth consecutive 
year that clean energy has set records for installations. Mass manufacturing 
and a switch by governments away from fixed payments for renewables forced 
down the cost of wind and solar technology. The IEA expects about 1,000 giga-
watts of renewables will be installed in the next five years, a milestone that 
coal only accomplished after 80 years. The surge of PVs in China is largely due 
to government support for renewables, which are being demanded by a popu-
lation concerned about air pollution and environmental degradation that has 
led to deadly smogs. The country is seeking to reduce its reliance on coal and 
has become the world’s largest market for renewables, particularly solar. De-
spite President Trump’s vow to bolster coal’s position in the power market, the 
U.S. is expected to be the second-largest market for renewables.  

• Goldman Says ESG Investing Has Gone Mainstream 
Financial Advisor / by Gregory Bresiger / October 11, 2017 

Goldman Sachs Asset Management officials say ESG investing, along with im-
pact investing, are no longer specialty niches, but are taking a prominent place 
on the investment menu. “ESG investing,” Goldman Sachs says in an internal 
paper, “is no longer a carve-out within a portfolio—it is the portfolio for some 
investors. What was once the province of a small number of family offices and 
foundations has drawn sharply increased participation among pension funds, 
insurance companies, non-profits and faith-based investors.” Goldman Sachs 
officials noted that they made a strategic commitment to the sector when they 
launched their ESG initiative in 2014. Two years later, they acquired Imprint 
Capital, a large ESG advisor. Today, they devote much more in resources to ESG 
investing because of its increasing popularity and growing asset base. As of the 
middle of this year, Goldman Sachs held some $10.6 billion in ESG assets under 
management. That’s up from $500 million when they closed the Imprint deal. 
Goldman Sachs officials say they have a team of 22 professionals dedicated to 
ESG and impact investing across the investment spectrum.  

• Big Oil Is Investing Billions to Gain a Foothold in Clean Energy 
Bloomberg / by Anna Hirtenstein / October 24, 2017 

The world’s biggest oil companies are closing more clean energy deals as pres-
sure to diversify their businesses mounts and growth accelerates among green 
technologies. Oil majors more than doubled the number of acquisitions, pro-
ject investments and venture capital stakes, to 44 in 2016 from 21 the year be-
fore. In the last 15 years, they’ve completed 428 transactions and spent $6.2 
billion building stakes in clean energy companies. These sums still represent a 
fraction of the money invested in crude every year, showing that the oil majors 
are still very much focused on their core business. Royal Dutch Shell, for exam-
ple, budgeted $25 billion this year for capital expenditures. 
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Upcoming Events and Conferences 

The Transformation of Growth: How Sustainable Capitalism Can Drive a New Economic Order / Generation Foundation / June 2017 

This report outlines several of the critical dynamics that have led capitalism to the crossroad it faces today, and goes on to suggest how companies and investors can 
shape a future of economic growth which is both prosperous and sustainable. The report proposes that investors and companies focus on three fundamental pillars of 
growth and highlights the way in which new risks and opportunities are emerging in accordance with the inevitable rise of a more sustainable form of capitalism:   

• A Decarbonized Economy: Decarbonizing the economy will require a dramatic overhaul of every aspect of our lives: from what we eat to how we travel, and what 
we wear, from where we live to the kind of jobs available and of course the energy sources that power it all. It is important to understand therefore that the Sustain-
ability Revolution will affect both people and planet in equal measure. It requires confronting the inextricable links between environmental and societal issues and 
acknowledging that we cannot solve for one without solving for the other 

• Circular Business Models: The rise of new materials, connected devices, and enhanced supply chain traceability is causing a pivot away from the inefficient and cost-
ly ‘take-make-dispose’ model of linear growth. Instead it is being replaced with a circular model of ‘reuse-repurpose-recycle-regenerate’, extending the life-cycle of 
assets and minimizing the use of new raw materials 

• Employment and Communities: There is a growing recognition that poverty wastes people’s potential, depriving our society and economy of the skills and talents of 
those who have valuable contributions to make. Ultimately, this leads to an unrealized talent pool and an untapped customer base, both of which are obviously bad 
for business. It is therefore in every company’s interest to seek to ensure the vitality of the communities in which they operate and the vitality of the workforce liv-
ing in those communities; which in turn transform the antiquated notion of economic growth to one that is inclusive and long-term oriented in practice  

ESG Part II: A Deeper Dive / Bank of America Merrill Lynch / June 2017 

This report suggests that ESG practices make companies less likely to suffer large price declines, and signal significantly better three- to five-year returns on equity than 
their counterparts and a greater chance of long-term success.  

• Companies in the top fifth in terms of ESG ratings in 2005-2010 experienced the lowest (32%) volatility in earnings per share in the subsequent five year period; by 
contrast, companies with the worst ESG records averaged 92% volatility 

• Factoring ESG into investment decisions starting in 2008 would have avoided 90% of the US corporate bankruptcies that have taken place since then 

• ESG isolates non-fundamental attributes that have real earnings impact and provide a better signal of future earnings volatility than any other measure  

Sustainable Signals: New Data from the Individual Investor / Morgan Stanley Institute for Sustainable Investing / August 2017 

This latest survey of 1,000 individual investors tracked both how investors perceive sustainable investing and whether they are acting on that interest. Key takeaways:   

• Interest in sustainable investing is growing, especially among Millennials; from 2015 to 2017, interest in sustainable investing grew from 84% to 86%, while those 
who said they were very interested in impact investing grew by 10 percentage points, to 38%. 

• Millennials are making more sustainable investing decisions; they are 2x as likely as the overall investor population to invest in companies targeting social or envi-
ronmental goals. 

• Millennials believe their investment can create positive change with 75% saying their investments can influence climate change and 84% saying their investments 
can help lift people out of poverty. 

• Younger investors want more proof of performance, but remain committed to sustainable investing; 59% of Millennials believe sustainable investing involves a fi-
nancial tradeoff yet 61% have taken at least one sustainability oriented investment action in the last year. 

• Women of all ages still show more interest than men but when it comes to action, men are just as likely to integrate sustainability into their investment decisions. 

• Sustainable Investing assets under management are growing in the U.S. but, to grow even faster, more mythbusting is needed as 53% of investors still be-
lieve sustainable investing requires a financial trade-off. 

The Rise in Global Atmospheric CO2, Surface Temperature, and Sea Level from Emissions Traced to Major Carbon Producers /  

Union of Concerned Scientists / September 2017 

This peer-reviewed study was published in the scientific journal Climatic Change, analyzing and quantifying the climate change impacts of carbon dioxide and methane 
emissions traced to specific fossil fuel companies. Key findings 

• Since 1880, emissions traced to the 90 largest carbon producers contributed: 57% of the observed rise in atmospheric carbon dioxide; nearly 50% of the rise in glob-
al average temperature; about 30% of global sea level rise. 

• From 1880-2010, emissions traced to the 50 investor-owned carbon producers, including ExxonMobil, Chevron, Shell, BP, Peabody, ConocoPhillips and Total, con-
tributed: around 16% of the global average temperature increase; around 11% of the global sea level rise over this period. 

• Emissions traced to the same 50 companies from 1980 to 2010 (a time when fossil fuel companies were aware their products were causing global warming) contrib-
uted: approximately 10% of the global average temperature increase; about 4% sea level rise since 1880. 

Major Asset Managers Moving Slowly but Surely Toward Impact Investing /  Tideline and Impact Alpha / October 2017 

Nine out of the top 10 largest U.S. asset managers are now active in impact investing. All but Vanguard, the second largest US asset manager, have stood up or are ac-
tively testing impact investing strategies. Of the top 20, half are active in impact investing, up from fewer than one-third five years ago. Key takeaways: 

• First, larger firms have moved more aggressively to establish impact investing strategies than their smaller peers. Larger firms have a bigger brand and corporate 
reputation to protect; they have deeper pockets for R&D; and, with client and asset retention front of mind, making relationships stickier through innovation is criti-
cal, even if just serving a niche. Of course for larger firms, niche client segments can be big enough to make for sustainable business propositions, which is not al-
ways the case for smaller firms. 

• Second, investment managers housed within large, diversified financial institutions — alongside wealth management businesses — have almost uniformly embraced 
impact investing. This is a direct response to demand for impact investing from high net worth clients. 

• Third, knowing that institutional clients anchor asset management businesses, the fact that seven of 20 have yet to express interest in impact investing suggests 
these larger investors are coming to the market much more slowly than naturally inclined audiences like high net worth individuals. 
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• Family Office Exchange (FOX) Senior Management Council  
November 1-3, 2017 / Rosewood Mansion / Dallas, TX 

The FOX Senior Management Council is comprised of COOs and seasoned exec-
utives of US multi-generational family offices preparing for an expanded role in 
their family offices. Justina will be presenting an impact investing primer and 
speak about Wetherby’s experience in impact investing to the group. 

• 2017 Social Finance Forum  
November 9-10, 2017 / MaRS Centre / Toronto, Canada 

The forum is Canada’s leading conference for impact investors and social entre-
preneurs. Justina will be speaking on a panel regarding the challenges of struc-
turing impact investment portfolios that are diversified, market return-
generating, and impactful. 

Research / Reports 

WETHERBY ASSET MANAGEMENT IMPORTANT DISCLOSURES 

All information provided is for informational purposes only. The information presented or discussed is not, and should not be considered, a recommendation or an offer of, or solicitation of an offer by, Wetherby or its affiliates to buy, 
sell or hold any security or other financial product or an endorsement or affirmation of any specific investment strategy. Wetherby does not guarantee the accuracy or completeness of information in this report and assumes no liability 
for damages resulting from or arising out of the use of such information. Wetherby Asset Management manages portfolios according to each client’s specific investment needs. Therefore, each client’s portfolio has its unique set of cir-
cumstances and consequently, investment results. Wetherby’s outlook may change if new information is provided by the client or if there are material changes in the market or investment recommendations. Past performance is no guar-
antee of future results. Inherent in any investment is the potential for loss. Information contained in this report is from sources believed to be reliable. It should not be assumed that any information contained in this presentation serves as 
the receipt of, or as a substitute for, personalized investment advice from Wetherby Asset Management. To the extent that a reader has any questions regarding the applicability of any specific data presented above to her/his individual 
situation, she/he is encouraged to consult with the professional advisor of his/her choosing. A copy of the Wetherby Asset Management’s current ADV2 discussing our advisory services, fees, and other relevant information is available 
upon request.  

https://www.genfound.org/media/1435/pdf-genfoundwp2017-final.pdf
https://www.bofaml.com/content/dam/boamlimages/documents/articles/ID17_0028/equityStrategyFocusPointADeeperDive.pdf
http://www.morganstanley.com/pub/content/dam/msdotcom/ideas/sustainable-signals/pdf/Sustainable_Signals_Whitepaper.pdf
http://www.ucsusa.org/climateresponsibility#.WbFp97KGMqN
https://news.impactalpha.com/major-asset-managers-moving-slowly-but-surely-toward-impact-investing-aa37fc4c8fc0
https://www.familyoffice.com/learning-programs/council-meetings/senior-management-council-nov-1-3-2017-dallas-tx
http://www.socialfinanceforum.ca/

