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Newsletter Highlights
Investment Overview

• 2017 marked a year of historic risk-adjusted returns, with 
major equity markets reaching all-time highs and volatility 
reaching new lows. The S&P 500 index (S&P 500) reached 
new highs 62 times in 2017 to finish with a 21.8% return. The 
volatility experienced to achieve these returns also broke 
records, helping the S&P 500 earn a return to volatility ratio 
that ranks 2017’s performance in the 99th percentile over 
a period dating back to 1926. International equity markets 
consistently outpaced U.S. equity markets in 2017, with 
emerging markets, represented by the MSCI Emerging 
Markets Index, returning 37.8%, beating their developed 
market counterparts, which returned 25.6% as measured 
by the MSCI EAFE Index. Fixed income markets, as defined 
by the Bloomberg Barclays U.S. Aggregate Index ended the 
year up 3.5%, with the yield curve gradually flattening but not 
enough to cause significant concern regarding an imminent 
recession. Despite weakness across major commodity 
segments, the Bloomberg Commodity Index also ended in 
positive territory with a 1.7% return, partially attributable to 
the strong recovery of oil prices during the second half of 
2017.

• Looking forward to 2018, we believe the strengthening 
of the economy and potential tail winds from tax reform 
and deregulation could support another year of attractive 
corporate earnings growth, but with higher valuations and 
uncertainty around the impact of divergent global monetary 
policy, we expect higher volatility and increasing challenges 
in generating attractive risk-adjusted returns for both 
equities and fixed income.

• Our portfolio positioning reflects a continuation of the theme 
of risk diversification and mitigation within and across 
asset classes. We remain underweight fixed income with a 
bias toward shorter duration and higher quality. Our equity 
exposure reflects balanced allocations across geographies, 
sectors and styles. We also remain committed to finding 
attractive opportunities within the conservative growth 
and real assets categories to take advantage of portfolio 
diversification benefits and improve downside protection.

• As a result of our analytical efforts regarding asset allocation 
and risk management, we have found that the typical long-
term risk/return profile of conservative growth investments 
more closely reflects that of a benchmark that is equally 

During the fourth quarter, we hired Andrew Ish, 
Senior Investment Associate; and Jason Cheng, 
Help Desk Associate. Welcome Andrew and Jason!

Christy Wu, Senior Financial Operations Associate, 
and her husband Sean welcomed their new son 
Julio. Congratulations Christy and Sean!

Congratulations to Kate Garbutt, Senior 
Investment Associate, who passed the CFP® 
(CERTIFIED FINANCIAL PLANNER) Certification 
Exam.
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in the Euro area. Emerging Markets as measured by the MSCI 
EM Index gained 7.5% on the quarter and finished up 37.8% for 
the year. Strong synchronized global growth from developed 
markets around the world has created a strong demand for 
emerging market exports.

Commodities: Commodities as measured by the Bloomberg 
Barclays Commodity index finished up 4.7% for the quarter, 
but up just 1.7% for the calendar year 2017. Oil was the major 
driver of return over the quarter as strong demand from China 
and multiple pipeline disruptions eased supply. Copper also 
saw outsized positive price action over the quarter driven by 
high demand from China.

Fixed Income: Bond yields in the U.S. trended higher over the 
fourth quarter of 2017. The Federal Reserve (Fed) increased 
their Fed Funds rate in December by 0.25% as the U.S. 
Treasury curve saw continued flattening due to strong global 
demand for yielding assets. The Bloomberg Barclays U.S. 
Aggregate Index returned 0.4% for the quarter and was up a 
solid 3.5% for the 2017 calendar year.

Table 1.  Market performance, as of December 31, 2017

4Q2017  1-Year 
3-Year 

Annualized 

S&P 500  6.6% 21.8% 11.4%

MSCI ACWI ex-US  5.0% 27.8% 8.3%

MSCI EAFE  4.3% 25.6% 8.3%

MSCI EM  7.5% 37.8% 9.5%

DJ-UBS Commodities  4.7% 1.7% -5.0%

Bloomberg Barclays 
Aggregate Bond  

0.4% 3.5% 2.2%

Source: MPI Stylus data through December 31, 2017

2017 Year in Review – A Broken Record Regarding 
Records Broken

Global markets accomplished multiple record-breaking 
feats in 2017. As we reflect on the last 12 months, we have 
sounded like a broken record – repeatedly mentioning new 
index level highs and new volatility lows. But we believe that 
highlighting a few of these events helps us appreciate just 
how remarkable 2017 was, how important it is not to take for 
granted the complacency that has ensued from this recent 
market performance, and to remind ourselves how challenging 
it is supposed to be to achieve sustainable and attractive risk 
adjusted returns.

The S&P 500 reached all-time highs 62 times in 2017 on its 
way to a 21.8% return. In fact, the index did not have a single 

weighted between equities and fixed income. As such, we 
have revised the stated benchmark for the conservative 
growth asset class from a 60% MSCI All-Country World 
Index (MSCI ACWI)/40% Bloomberg Barclays U.S. Aggregate 
Index (BBAI) weighted blended benchmark to a 50% MSCI 
ACWI/50% BBAI weighted benchmark, to more accurately 
reflect underlying exposures and to guide us in finding new 
opportunities that reflect appropriate risk/return profiles.

Impact Investing Update

• The Wetherby team participated in a series of service 
events in our local communities, including helping with 
Halloween activities at Raphael House of San Francisco; 
working with the Tenderloin Neighborhood Development 
Corporation (TNDC), weeding and planting in the Tenderloin 
People’s Garden; and organizing the professional and casual 
clothing closet for youth at Larkin Street Youth Services. In 
December, we held an in-office service event benefitting 
Rise Against Hunger, a non-profit organization that provides 
food and life-saving aid to the world’s most vulnerable 
people, working to end global hunger in our lifetime.

Financial Planning

• The financial planning section discusses considerations for 
mortgage debt. Interest rates are still near all-time lows, 
offering opportunities for new home buyers and those who 
want to refinance an existing mortgage. Mortgage interest is 
still tax deductible under the recent federal tax code updates 
with certain restrictions, although you can no longer deduct 
interest on home equity debt (e.g., HELOC).

Investment Overview
By Bong Choi, Director of Research; and Nick Ongaro, Research 
Analyst

Fourth Quarter Market Recap

Domestic Equities: Domestic equities as measured by the S&P 
500 index (S&P 500) continued their unabated march higher, 
finishing up 6.6% for the fourth quarter of 2017 and up 21.8% 
for the calendar year 2017. Double digit earnings growth 
again carried the domestic equity markets higher. The late 
quarter passing of the Tax Cuts and Jobs Act bill also provided 
some tail wind for stocks as the tax rate for corporations 
was reduced from 35% to 21% starting in 2018, which should 
contribute to more robust profit margins.

International Equities: Developed international equities 
as measured by the MSCI EAFE Index finished up 4.3% for 
the fourth quarter and up 25.6% for the calendar year 2017. 
Continued easy monetary policy and improving consumer 
sentiment and GDP growth numbers led to higher confidence 
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has been driven not by wage growth, but rather from lower 
savings, with savings rates dropping below 3% (a figure not 
seen since the last market peak in 2007). 

Outlook and Opportunities - Hard Act to Follow, 
But Is This the Finale?

A year ago, in our first quarter 2017 letter, we highlighted four 
tools we use to assess the investment environment: fundamen-
tals, valuations, liquidity and sentiment. Based largely on these 
factors, our view for 2017 was “reasonably constructive” at 
the time. Using these tools to re-assess the opportunity set for 
2018, we believe that fundamentals remain attractive because 
of synchronized global growth (a phenomenon not witnessed 
since the global financial crisis), and sentiment survey re-
sults continue to improve. From this perspective, we expect 
a constructive environment for risk assets in 2018, all else 
being equal. However, there are challenges that threaten this 
backdrop, based on both valuations and liquidity. Valuations 
continue to increase, with the S&P 500 forward price-earnings 
(P/E) multiples now at approximately 18x (the 25-year average 
is 16x), a valuation the market has seen higher only 1.5% of the 
time since 2003. Furthermore, although liquidity remains am-
ple and interest rate policy currently remains accommodative, 
a rising rate environment and increased deficit spending will 
likely cause head winds for bonds and have an impact on stock 
market volatility. Finally, the strong rally we have witnessed 
in the first couple weeks of January on the back of tax reform, 
strong economic data, and the absence of inflation, makes us 
question if the market has effectively borrowed from the future 
by too aggressively pricing in already high expectations, am-
plifying our concerns regarding investor complacency. 

Thus, we enter 2018 with a heightened sense of caution. We are 
preparing for potentially higher volatility, and remain con-
cerned about many of the risks we outlined throughout 2017. 
These include potential policy mistakes by the Fed in reacting 
to factors such as inflation, or turbulence from China and 
other geopolitical risks. Our main priority regarding portfolio 
positioning also remains the same; an increasing focus on risk 
diversification and risk mitigation. A normalization of interest 
rates, combined with tight credit spreads, paints a more chal-
lenging backdrop for fixed income, so we seek broad diversi-
fication in our bond allocations that mitigates both credit and 
interest rate risks. Our fixed income portfolios remain relative-
ly lower in duration, as the likelihood of yields rising increases 
due to the end of the Fed’s quantitative easing program, its 
stated intention to increase buying of shorter-dated Treasuries, 
and its unwinding of its balance sheet on the long end of the 
yield curve. In addition, we prefer higher quality credit, as 
we have grown concerned that investors are no longer being 
compensated appropriately for making outsized bets on riskier 
credits.

monthly decline, rising 14 consecutive months in a row (a 
run only exceeded by a 15-month stretch between March 
1958 and May 1959), with the 200-day moving average rising 
every day since May 2016. Moreover, as of the writing of this 
letter, the S&P 500 has experienced 386 trading days without 
a selloff of 5%, the longest such period since 1996. Perhaps 
more impressive is that other domestic indices outperformed 
the S&P 500 in 2017. The Dow Jones Industrial Average rose 
25%, and the Nasdaq, which posted a 28% return in 2017, 
recently reached 7,000 just after the new year. Reaching a new 
1,000-point milestone took only eight months, the fastest it has 
achieved this milestone since the technology boom of the late 
1990s.

Another record broken was the volatility experienced (or lack 
thereof) and the resulting risk-adjusted returns. Volatility, as 
measured by the VIX, a well-known volatility index closed 
below 10 more times last year than during its entire history 
since its launch in 1993. See Figure 1.

Figure 1: VIX volatility index history of closing below 10

Source: FactSet

Due to such unprecedented lack of volatility, the return-to-
volatility ratio of the S&P 500 ranked in the 99th percentile 
level based on returns going back to 1926 (the same ratio 
for the Dow Jones Industrial Average also reached its 
99th percentile over a period going all the way back to 
1900).  Similarly, volatility in fixed income markets and in 
international equity markets reached historic lows in 2017.

Not all the records broken, however, were cause for celebration, 
particularly from a macroeconomic perspective.  Debt levels for 
households, corporations, and governments reached cyclical, 
if not, historic peaks. The level of U.S. public debt has now 
surpassed total GDP. Internationally, debt levels in China and 
Japan are also still elevated, posing serious challenges for 
governments in balancing growth and the management of 
monetary policy. In addition, consumption by U.S. households 
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We continue to search actively for conservative growth strate-
gies that have little to no correlation to fixed income and equity 
markets. As part our efforts to refine our allocation to this 
asset class from an overall portfolio construction perspective, 
we conducted a long-term analysis of the risk profile of our 
conservative growth strategies. The analysis showed that the 
typical level of risk of this allocation, given the different risk/
return profile of investments appropriate for the asset class, 
more closely reflected that of a benchmark that was equally 
weighted between equities and fixed income (as represented 
by the MSCI All-Country World Index (MSCI ACWI) and the 
Bloomberg Barclays U.S. Aggregate Index (BBAI), respectively). 
As a result, we have revised the stated benchmark for the con-
servative growth asset class from a 60% MSCI ACWI/40% BBAI 
weighted blended benchmark to a 50% MSCI ACWI/50% BBAI 
weighted benchmark. 

Our positioning regarding equity market exposure remains 
stable; we continue to take risk in a balanced manner through 
broad diversification. Specifically, we continue to take advan-
tage of relatively more attractive international valuations, man-
age potential style rotations – such as value versus growth - 
and maintain allocations to sectors that would benefit from the 
impact of tax reform and deregulation. For multiple reasons, 
we are also focused on opportunities within real assets. First, 
we believe diversified real assets exposure can improve our 
overall portfolio’s risk-adjusted return profile, as real assets 
tend to have lower correlation to traditional asset classes such 
as equities and particularly bonds. In addition, real assets can 
play a meaningful role in protecting portfolios from periods 
of unexpected inflation. Although we have not witnessed such 
periods of unexpected inflation for quite some time (one of the 
primary reasons our real assets allocation has remained lower 
than our long-term strategic targets), recent data suggests that 
inflation is beginning to pick up, and we want to be prepared 
for such an environment before we experience it. For those 
investors who attended our various client events last year, you 
may recall the “umbrella” analogy we shared; we want to buy 
our umbrella when it’s sunny, because when it’s raining, and 
we actually need one, people often increase the price of that 
umbrella.

Navigating Uncharted Monetary Territory

Although global central bank policy remains accommodative, 
the rate of quantitative easing over the next several years is 
slowing down, and we are beginning a journey into uncharted 
territory both domestically and internationally. In the U.S., the 
Fed is approaching a simultaneous barbell strategy of raising 
rates on the short end of the yield curve while also shrinking 
its $4.5 trillion balance sheet on the long-end. In addition, mul-
tiple seats remain to be filled on the Federal Open Market Com-
mittee, leaving investors in the dark regarding the Fed’s future 

sentiment around the pace of rate hikes. Abroad, the European 
Central Bank (ECB) will likely wind down its asset purchases 
by the end of 2018 and potentially raise rates in 2019. Also, the 
Bank of Japan (BoJ) may moderate its pace of financial stimulus 
given the potential end of its decades-long period of deflation, 
and could modify its yield curve policy towards a steepening. 
See Figure 2. Granted, major central banks have provided 
relatively clear messages regarding their intended policies, 
which should help markets digest changing rate environments. 
But with the market having become historically complacent 
and accustomed to such a persistently low interest rate regime, 
smoothly navigating this magnitude of a regime change may 
prove difficult.

Figure 2: Quantatative easing by the Fed, European Central 
Bank (ECB) and Bank of Japan (BoJ) Is slowing

Source: Allianz Global Investors, Bloomberg, Datastream. As of November 2017.

It is estimated that collectively, the Fed, the European Central 
Bank, and the Bank of Japan own approximately one-third of 
the tradable global bond market due to their respective quanti-
tative easing programs. As monetary policies transition toward 
normalizing rates, the impact on market volatility and poten-
tial dislocations in both the bond and equity markets should 
not be underestimated. 
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when the economy needed them more, rather than at a time 
when the economy is already healthy or when perhaps they 
were politically convenient? In the near term, the economy and 
markets may get ahead of themselves and there could be an 
acceleration of inflation faster than we would like. In the long 
term, we may potentially realize that we have shot ourselves in 
the economic foot.

Enter the Wild Card - Inflation

In our last newsletter we briefly discussed the “Case of Missing 
Wage Growth and Inflation,” and mentioned that despite im-
proving unemployment rates, traditional signs of wage growth 
and inflation were stubbornly absent and befuddling the Fed. 
Recent data suggests that 2018 may be the year we finally see 
signs of increasing wage pressures as well as a modest uptick 
in inflation. Wages have been rising approximately 2.5% year 
over year, and unemployment continues improving. With the 
passing of the tax bill providing a potential catalyst for increas-
ing consumption and corporate capital expenditures, the case 
for increasing inflation, albeit at modest levels, strengthens. 
See Figure 3.

We are witnessing other signs that inflation could finally 
pick up. Manufacturer survey data, as reflected in various 
purchasing manager indices, are climbing higher, and many 
major commodities, including oil, have broken out of their 
cyclical lows. In addition, U.S. “breakeven rates,” which are a 
measure of inflation expectations, are beginning to breach the 
Fed’s target 2% levels. We are monitoring these developments 
closely, and maintain our view that one of the risks associated 

Tax Cuts Borrowing Against Our Own Future?

In December, the House and Senate agreed on a comprehensive 
tax reform bill, known as the Tax Cuts and Jobs Act, and Pres-
ident Trump signed it into law. It is the second largest tax cut 
in U.S. history as a percentage of gross domestic product (GDP), 
amounting to approximately $200 billion (1% of GDP), and is 
bested only by President Reagan’s historic Economic Recovery 
Tax Act of 1981. Judging from the market’s strong 2018 start, 
it seems the stock market may have already priced in much of 
the anticipated benefits of the tax bill. Despite controversies 
over such things as the elimination of full deductibility of state, 
local and property taxes for individuals; the significant cut in 
the corporate tax rate could continue to positively impact mar-
kets since the actual benefits to corporations have not yet been 
quantified. Overall, the tax bill is estimated to add anywhere 
from 0.25% to 0.50% to 2018 and 2019 U.S. GDP growth esti-
mates. 

The recent market rally has certainly voiced its support for 
the near-term impacts of tax reform. But we ponder the long-
term effects and consequences and its ultimate impact on the 
economy. The increased deficit will still need to be reconciled, 
whether through more significant spending cuts and/or tax 
increases in the future. And it is fair to question, with the 
economy gaining strength and with a low unemployment rate 
of 4.1%, whether one day we will look back and determine that 
the government was short-sighted in pushing such significant 
fiscal stimulus at this time. Said another way, would it be more 
prudent to apply these fiscal stimulus tools during a period 

Figure 3: Unemployment rate and year over year wage growth - 30 year period

Source: Bureau of Labor Statistics
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inequalities, stimulate economic growth and fight child labor. 
In our third year partnering with Rise Against Hunger, 40 
members of the Wetherby team packaged 10,000 meals to feed 
starving and malnourished people around the world. Wetherby 
employees were divided into two separate shifts. A friendly 
competition emerged to see who could package 5,000 meals 
with the fastest time. It all ended in a tie of course! 

To ensure that our support goes beyond our time, we were also 
pleased to provide each organization with a donation to further 
champion the critical work they do in our local communities. 
We believe that such events highlight our commitment to our 
local and global community, reinforcing the values of our firm 
and alignment with our status as a Certified B Corporation®. 
In all, nearly all of our employees in our San Francisco 
and New York offices participated in the service activities, 
contributing over 115 hours to social and environmental causes 
through these Wetherby-sponsored events. Our employees 
loved taking a break from our day-to-day professional activities 
to give back to the neighborhoods, communities and cities 
where we live and work.

Tenderloin Neighborhood Development Corporation
Wetherby team weeding, planting and harvesting the community garden.

with increasing inflation is the risk of the Fed making a policy 
mistake by tightening rates too quickly.

Conclusion

Notwithstanding last year’s market performance, we believe 
that investors should maintain moderate risk levels, and that 
more effort will be required to continue generating attractive 
risk-adjusted returns. The economy is getting stronger, and an 
additional boost from tax stimulus could help fuel another year 
of double-digit earnings growth. Additional upside surprises 
could come in the form of further deregulation, which could 
help increase the velocity of money, creating an additional tail 
wind for risk assets. However, the stakes are higher now as 
increasingly elevated valuations, higher debt levels, and tighter 
bond spreads all suggest we are in the late stages of this eco-
nomic cycle. This sets us up for a higher likelihood of increased 
volatility as we enter a period of unprecedented levels of global 
central bank balance sheet reductions over the next several 
years.

Impact Investing Update
By Justina Lai, Director of Impact Investing

Community Service

This past fall, for the second consecutive year, the Wetherby 
team participated in a series of service events in our local 
communities. One Wetherby group helped with Halloween 
activities at Raphael House of San Francisco. Each year, 
Raphael House serves up to 60 families in their residential 
shelter program and more than 300 families in their Bridge 
Program for families transitioning from the shelter to long-
term stable housing. Another group from Wetherby worked 
with the Tenderloin Neighborhood Development Corporation 
(TNDC), weeding and planting in the Tenderloin People’s 
Garden. This is a volunteer-led urban farm bringing people 
of all ages and ethnicities together to grow and harvest 
free fruits and vegetables for TNDC’s 3,400 tenants and for 
the community’s neighbors and residents. Finally, a third 
Wetherby team organized the professional and casual clothing 
closet for youth at Larkin Street Youth Services. Larkin Street 
is the largest non-profit provider of services for young people 
experiencing homelessness in San Francisco, including many 
youth that had been displaced by wildfires in the North Bay. 

In December, we held an in-office service event benefitting 
Rise Against Hunger, a non-profit organization that provides 
food and life-saving aid to the world’s most vulnerable people, 
working to end global hunger in our lifetime. They distribute 
meals through partner organizations in developing countries 
that promote education, encourage children to attend school, 
improve students’ health and nutrition, address gender 

Rise Against Hunger
Wetherby team packing 10,000 meals to send around the world to those in need.
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the main types of mortgages:

Fixed-rate Mortgage
• Predictable: same interest rate and monthly payment for 

the term of the loan

• The two most common choices are a 30-year term or a 
15-year term

• Interest rates are typically higher than for an adjust-
able-rate mortgage

• Generally the best option for people who plan to stay in 
the home for many years

Adjustable-rate mortgage (ARM)
• Unpredictable: interest rate and monthly payment will 

change at pre-determined intervals

• Common choices are 3/1 ARM and 5/1 ARM - the first 
number represents the fixed rate period and the second 
number represents the frequency of adjustment (in 
years) after the fixed period

• Interest rates are typically lower than fixed rates during 
the initial period but the rate will adjust

• Generally the best option for people who plan to stay in 
the home for only a few years

One of the main advantages of taking on mortgage debt is that 
you can often receive an income tax deduction for the interest 
you pay. Per the recent updates to the tax code, interest paid 
on new mortgage debt initiated after December 15, 2017 is de-
ductible up to $750,000 of loan value. You can no longer deduct 
interest on home equity debt (e.g., HELOC) after 2017.

Existing mortgages initiated prior to December 15, 2017 retain 
deductibility for interest paid on up to $1,000,000 of loan value, 
as per prior tax law. You can also refinance existing mortgage 
debt up to $1,000,000 and still deduct interest as long as the 
new loan does not exceed the amount refinanced.

Please talk to your Wetherby team and your tax advisor about 
what type of mortgage may be appropriate for you if you are 
looking to purchase a new home or refinance your current 
home mortgage.

Financial Planning
By Keon Khamsehpour, CAIA, CPWA®, Investment Advisor

Mortgage Debt Considerations

Purchasing a home is one of the biggest financial decisions you 
can make during your lifetime. Even if you have the means to 
pay in cash, it may make sense to make the purchase using 
mortgage debt instead.

Although the Federal Reserve has been increasing interest 
rates, mortgage rates continue to be near all-time lows.  
This offers home buyers the opportunity to purchase, or 
homeowners the chance to refinance, at very attractive rates.

There are many different mortgage products available to home 
buyers and each has its pros and cons. The best product to use 
will depend on your situation.  Below are the characteristics of 

Raphael House
Wetherby team supporting Halloween preparations for transitioning families.

Larkin Street Youth Services
Wetherby team helping to sort clothing donations for local youth.
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No warranty is either expressed or implied that the performance returns could be achieved. Accordingly, you should make no assumption or comparison based on these returns. Information 
contained in this report is from sources believed to be reliable. Wetherby Asset Management does not guarantee the accuracy or completeness of such information and assumes no liability 
for damages resulting from or arising out of the use of such information. Past performance is not indicative of future returns. While Wetherby Asset Management attempts to add value to our 
clients and professional colleagues in non-investment related areas of financial planning, we do not hold ourselves out to be practicing income tax professionals or estate planning attorneys. 
The newsletter is intended for general informational purposes only and should not be considered tax, legal, or estate planning advice. Wetherby Asset Management does not provide tax or legal 
advice and you should consult your tax advisor and/or estate planning attorney before moving forward with any of the strategies detailed in this newsletter. We have copies of our SEC Form ADV 
Part 2A and 2B on hand. Please let us know if you would like a copy.

All information provided in our quarterly Newsletters is for informational purposes only and no warranty is either expressed or implied by their presentation. The information presented or 
discussed is not, and should not be considered, a recommendation or an offer of, or solicitation of an offer by, Wetherby Asset Management (Wetherby) or its affiliates to buy, sell or hold any 
security or other financial product or an endorsement or affirmation of any specific investment strategy. 

Wetherby manages portfolios according to each client’s specific investment needs. Therefore, each client’s portfolio has its unique set of circumstances and, consequently, investment results. 
Wetherby’s outlook may change if new information is provided by the client or if there are material changes in the market or investment recommendations. Past performance is no guarantee of 
future results. Inherent in any investment is the potential for loss. 

Information contained in our Newsletters is from sources believed to be reliable. Wetherby does not guarantee the accuracy or completeness of information disclosed and assumes no liability 
for damages resulting from or arising out of the use of such information. To the extent the Newsletters contain information about specific companies or securities, including whether they are 
profitable or not, such information is provided as a means of illustrating a potential investment thesis and is not reflective of any or all securities held by clients nor the experience of any client, 
which may be materially different from the performance of any investments discussed.  It should not be assumed that any information contained serves as the receipt of, or as a substitute for, 
personalized investment advice from Wetherby Asset Management. 

To the extent that a reader has any questions regarding the applicability of any specific data presented above to her/his individual situation, she or he is encouraged to consult with the 
professional advisor of his or her choosing. A copy of the Wetherby Asset Management’s current Form ADV Part 2 discussing our advisory services, fees, and other relevant information is 
available upon request. 

Please note that Wetherby’s status as a Certified B Corporation® is indicative of our commitment to enhanced social, environmental and governance standards and is not intended to represent an 
indication of Wetherby Asset Management’s investment capabilities or performance. The Best for the World Lists are determined based on the verified B Impact Assessment Scores of Certified B 
Corporations as of December 31, 2016. Only Certified B Corporations with a Reviewed Version 3 or 4 B Impact Assessment (including both phone and document reviews by B Lab Staff with scores 
transparent online) are eligible for inclusion on the Best for the World list. Honorees featured on Best for Workers and Best for community lists scored in the top 10th percentile of all Certified B 
Corporations in the respective impact area. The Workers list considers such criteria as employee benefits, ownership and engagement programs; the Customers list considered criteria such as 
services that help customers and the environment. Of the approximately 2,100 companies that were considered, 846 were honored representing approximately 40%. All accolades provided are 
for informational purposes only and no warranty is either expressed or implied by their presentation. Accolades presented may not be representative of actual or specific client experiences and 
should not be considered an endorsement. Wetherby Asset Management acknowledges that our rating reflects an average of all, or sample of all, of an advisor’s or the firm’s clients and thus 
may not be representative of any single client’s experience. Wetherby’s receipt of accolades should not be considered a guarantee of future performance results. Wetherby does not pay a fee to 
participate in any of the rankings disclosed. For additional information and methodology, please visit: http://www.bthechange.com.


