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Newsletter Highlights

Investment OvervIew

• The U.S. economy continues exhibiting strong economic 
fundamentals and corporate earnings growth, although it 
remains to be seen how sustainable such growth is. Despite 
attractive valuations and earnings growth expectations, 
the mixed performance of international markets during the 
second quarter has caused investors to begin questioning 
the resilience of the synchronized global growth story 
that has persisted over the last several quarters. We see 
increasing evidence of a global tug of war between economic 
and market tailwinds and headwinds, particularly as trade 
war concerns continue to increase.

• In this type of environment, we emphasize the importance 
of appropriately broad diversification and disciplined 
rebalancing of portfolios. We are maintaining our focus on 
a long-term investment horizon, taking moderate levels of 
well-diversified risk, and are positioned to take advantage of 
near-term, momentum-driven weakness.

• We remain underweight to fixed income with a bias toward 
lower duration and higher credit quality. Conservative 
growth strategies also continue playing an important role 
in our asset allocation framework due to their attractive 
risk-adjusted return profiles. In the current environment, 
in which we are witnessing increasing divergence across 
styles, sectors and geographies, we maintain a balanced 
exposure to equities relative to our long-term targets. Finally, 
despite recent underperformance, we remain committed 
to allocations to real assets strategies to take advantage of 
diversification benefits and protect the long-term purchasing 
power of portfolios.

Impact Update

• Wetherby successfully completed the re-certification 
process for our status as a Certified B Corporation® (or B 
Corp) in May 2018, demonstrating our ongoing commitment 
to upholding and promoting higher social, environmental and 
governance standards in our business. 

• In June, we released our inaugural Annual Impact Report, 
which reflects on the achievements of our clients, our team 
and our community in 2017. You can find a copy of the report 

During the second quarter we hired Joe Lee, 
Financial Operations Associate; and Sami 
Managhebi, Investment and Tax Associate. 
Welcome Joe and Sami!

Congratulations to the following Wetherby 
employees who had milestone anniversaries 
with Wetherby Asset Management in the second 
quarter: Darren Loche, Core Operations Manager, 
who had his 15-year anniversary; Wendy Lai, 
Investment Advisor, who had her 10-year 
anniversary; Patrick Callihan, Financial Operations 
Team Lead, who had his five-year anniversary; and 
Kent Chu, Business Systems Analyst, who had his 
five-year anniversary.

Congratulations to Kate Garbutt, Investment 
Advisor, and Kyle Morham, who got married in the 
second quarter.

Wetherby Asset Management is pleased to 
announce that we have retained Superior LTC 
Planning Services, Inc., Allen Hamm, Founder and 
President, to provide comprehensive long-term 
care planning services for our clients. Allen and 
his team are available to help with creating a plan 
for long-term care, audits of existing long-term 
care insurance policies, advice when changes 
take place and advocacy when a long-term care 
insurance claim needs to be placed. Please 
contact your Wetherby team if you would like more 
information.

Wetherby InsIght

SECOND QUARTER 2018



Wetherby Asset Management     Second Quarter 20182

continued to trend higher over the second quarter of 2018, 
pressuring bond returns. U.S. fixed income as measured 
by the Bloomberg Barclays U.S. Aggregate Index finished 
down 0.2% for the quarter and down 1.5% YTD. The Federal 
Reserve hiked short-term interest rates for the second time 
this year in June, bringing the federal funds rate range to 
1.75% - 2.00%. Additional rate hikes are expected as we move 
into the second half of 2018 and into 2019.

Table 1.  Market performance, as of June 30, 2018

2Q2018  1-Year  3-Year 
Annualized 

S&P 500  3.4% 14.4% 11.9%
MSCI ACWI ex-US  -2.4% 7.8% 5.6%
MSCI EAFE  -1.0% 7.4% 5.4%
MSCI EM  -8.0% 8.6% 6.0%
DJ-UBS Commodities  0.4% 7.4% -4.5%
Bloomberg Barclays U.S. 
Aggregate Bond -0.2% -0.4% 1.7%

Source: Morningstar Direct

OUtlOOk and OppOrtUnItIes

The mixed performance of global markets during the 
second quarter has caused investors to begin questioning 
the resilience of the synchronized global growth story 
that has persisted over the last several quarters. The U.S. 
economy continues exhibiting attractive fundamentals; 
GDP and earnings growth remain strong, unemployment 
rates continue to reach new lows and consumer and 
manufacturing survey data reflect ongoing confidence. 
On the other hand, such strong economic and corporate 
growth may not be sustainable. The yield curve continues 
to flatten and political drama in Washington may increase 
market uncertainty, particularly as we head toward mid-
term elections. 

Outside the U.S., many international developed and 
emerging markets have experienced corrections in equity 
and debt markets due to political tensions in the Eurozone, 
lingering Brexit uncertainty, and softening conditions in 
China. Tariff concerns that began in January have continued 
to escalate, weighing more heavily on the prospects for 
future global growth and the likelihood of elevated volatility 
due to the risks of a full-blown trade war.  

We see increasing evidence of a global tug of war between 
economic and market tailwinds and headwinds. In this 
type of environment, we emphasize the importance 
of appropriately broad diversification and disciplined 
rebalancing of portfolios. The underpinnings of our asset 
allocation views have been based upon the assumptions 
that we are in the later stages of the economic cycle, that 
the low volatility witnessed in 2017 was anomalous and 
unsustainable, and that maintaining a balanced allocation 

on our website under “Firm Commentary.” We welcome 
your feedback and invite you to share this piece with your 
networks.

FInancIal plannIng

• The financial planning section discusses homeowners 
insurance. From wildfire to flood to hurricane, damage from 
an extreme weather event seems to be a fixture in the news. 
While homeowners insurance can mitigate the financial 
burden of a loss to your home and personal property, 
many homeowners have discovered the hard way that their 
homeowners insurance fell short in several key areas. The 
article reviews five key areas of homeowners insurance: 
Dwelling Limit, Improvements in Building Code, Water 
Backup, Flood and Earthquake.

Investment Overview
By Bong Choi, Director of Research; and Nick Ongaro, Research 
Analyst

secOnd QUarter market recap

Domestic Equities: Domestic equities as measured by the 
S&P 500 Index finished up 3.4% in the second quarter, 
easing losses from the first quarter to bring year-to-date 
performance to 2.6%. Strong economic data offset the 
volatility caused by continued escalation of tariff spats 
and political drama from Washington. The oil and gas 
sector led positive index performance, returning 17.9% as 
commodity prices moved higher during the second quarter. 
Fundamentals in the U.S. remain robust, with strong 
earnings growth expected for the second quarter; however, 
there is increasing concern regarding the sustainability 
of such economic and corporate earnings growth going 
forward.

International Equities: Developed international equities 
as measured by the MSCI EAFE Index finished the quarter 
down 1.0% and emerging market equities as measured by 
the MSCI Emerging Markets Index finished down 8.0%. 
Trade war skirmishes, a strengthening U.S. dollar and 
geopolitical events in Europe all weighed on international 
equity returns over the quarter. Monetary policy in the 
Eurozone and Japan remain accommodative as the U.S. has 
begun to tighten.

Commodities: Commodity performance was largely flat over 
the quarter with the Bloomberg Commodity Index returning 
0.4% for the second quarter. Energy and agriculture spot 
prices were positive for the quarter while industrial metal 
prices ticked down.  

Fixed Income: Interest rates across the yield curve 
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into dislocated areas of the market at lower prices, which 
we believe will produce more attractive returns in the long 
term. As the adage goes, we want to “buy when there’s blood 
in the streets.” 

Despite recent underperformance, we remain committed 
to allocations to real assets strategies to take advantage 
of diversification benefits given the lower potential 
correlation to traditional fixed income and equities, and 
more importantly, to hedge against rising inflation and 
protect the long-term purchasing power of portfolios, which 
is particularly important during later stages of an economic 
cycle.

hOw lOng wIll the gOOd tImes last In the U.s?

The U.S. economy continues to expand, supported by fiscal 
stimulus, strong labor markets, favorable consumer and 
manufacturing sentiment and, all things considered, still 
relatively modest inflation and interest rates. We are ending 
the ninth year of the current economic expansion, which 
ranks as the second longest expansion since the end of 
World War II. If the expansion continues for another 12 
months, which many estimates indicate is increasingly 
likely, it will become the longest expansion since 1945.

Unemployment has not been this low since the 1960s and 
GDP growth in the second quarter was 4.1%, according to the 
Federal Reserve Bank of Atlanta. See Figure 1. This level of 
GDP growth would represent the strongest economic growth 
that the U.S. has seen in nearly four years. In addition, 
corporate earnings for the second quarter are expected to 
exceed 20%, as companies continue to take advantage of 
the current fiscal stimulus. This would represent the third 

across geographies, sectors and styles would pay off in the 
long term for investors. We are maintaining our focus on 
a long-term investment horizon, taking moderate levels of 
well-diversified risk, and are positioned to take advantage 
of near-term momentum driven weakness.  

We continue to emphasize an overall underweight to fixed 
income, lower duration relative to core bond benchmarks and 
a preference toward higher quality credits due to the rising 
interest rate environment, historically tight credit spreads 
and the relatively unattractive trade-off between yields 
and duration risk (i.e., sensitivity to interest rates) that we 
observe across many core fixed income sectors. However, 
we recognize that fixed income remains an important 
component of diversified portfolios for long-term investors. 
Over the long term, income generated by fixed income assets 
compensates for short-term fluctuations in bond prices and 
the re-investment of that income is attributable to most of 
the total return generated by investing in the asset class. 
Conservative growth strategies also continue playing an 
important role in our asset allocation framework. We search 
for conservative growth strategies that exhibit capital 
appreciation characteristics like those found in equities, but 
with lower volatility and lower correlation with traditional 
equity exposure as exhibited in traditional fixed income 
investments.

We maintain a balanced exposure to equities relative to 
our long-term targets. In the current environment, we are 
witnessing increasing divergence across styles such as 
growth and value, as well as in geographies such as the 
recent outperformance of U.S. equities relative to emerging 
markets. Maintaining our discipline of rebalancing helps 
to protect portfolios from the behavioral risks of chasing 
returns and enables us to take contrarian views by legging 

Figure 1: Quarterly U.S. GDP growth 2009 through 2018

Source: U.S. Bureau of Economic Analysis
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consecutive quarter of double-digit earnings growth.

Is this impressive growth sustainable? Although we do not 
see any evidence that a recession is imminent (even with 
the continuing flattening of the yield curve), we believe 
investors may need to set more modest expectations for the 
next several quarters. Historically, growth rates of 4.5% or 
more have not been sustainable and have occurred in only 
three quarters out of the 37 quarters since the end of the 
Great Recession of 2008. In addition, the increase in second 
quarter GDP growth is partially attributable to an increase 
of exports, which included a 28% year over year increase 
in exports of food, feed and beverages during the month 
of May. Given the announcements of increased tariffs, the 
recent boost in GDP partially fueled by exports could be 
evidence of companies trying to get ahead of the expected 
tariffs on such goods, which would mean investors should 
not expect this momentum to persist. In fact, we could see 
growth slow significantly if we find ourselves in a full-blown 
trade war. 

Companies are also taking advantage of recent fiscal 
stimulus by increasing investments. As of the end of April, 
it is estimated that companies increased their capital 
expenditures by 39%, the highest increase in the last seven 
years. However, as noted by the Federal Reserve of Atlanta, 
much of this capital expenditure may be used by companies 
to replace old equipment and update technologies to remain 
competitive, not necessarily for growth-oriented future 
expansion. Moreover, because of the uncertainty regarding 
potential trade wars, additional capital expenditures focused 

on growth may be delayed until companies believe there is 
sufficient clarity around future growth prospects. 

escalatIng trade war threats castIng a lOnger 
shadOw 

In our last quarterly newsletter, we dedicated much of our 
discussion to the developing situation regarding proposed 
tariffs that began in January. Three months later, the scale of 
proposed tariffs and the potential risks to global growth have 
both grown significantly. As shown in Figure 2, numerous 
tariff proposals of increasing magnitude have littered the 
first six months of 2018. Despite continued hopes that trade 
talks will ultimately be resolved in some form short of a 
full-scale trade war, we have already begun experiencing 
the impact of rising protectionist policies.

As an example, according to the Bureau of Labor Statistics, 
prices on washing machines, which were part of the initial 
tariffs proposed by President Trump in January (alongside 
solar panels), have experienced a broad spike in prices of 
20% in the second quarter alone, the largest spike since 
such data has been recorded.

the end OF synchrOnIzed glObal grOwth?

Large-scale protectionist policies may contribute to an 
end of synchronized global growth that helped bolster the 
broad global market run-up investors enjoyed in 2017. The 

Figure 2: Market performance and key events

Source: U.S. Bureau of Economic Analysis



Wetherby Asset Management     Second Quarter 2018 5

China’s growth has been slowing down despite inherently 
attractive GDP growth of 6.7% (versus 6.8% for the previous 
quarter). China continues to face hurdles regarding 
weakening demand and tightening financial conditions 
due to the Chinese government’s attempts to rein in rising 
debt levels. Weaker export demand and slowdowns in 
construction and investment are being exacerbated by 
increased trade risks. However, not much of this should 
be a surprise. The Beijing government’s attempt to rein 
in debt via pushing up borrowing costs and limiting the 
scale of shadow banking is now in its third year. Given the 
economic importance of China to many other emerging 
market countries, any slowdown in China would likely have 
contagion risk to the broad emerging markets complex. As 
a result, during the month of June, emerging market equity 
and debt experienced their highest capital outflows in the 
last 18 months.

Despite these challenges, fundamental growth prospects 
remain more attractive in emerging markets, as do 
valuations. According to the International Monetary Fund, 
the emerging markets universe is expected to grow twice 
as fast as developed markets at 5% and 2.3% in 2018 and 
2019, respectively. More importantly, corporate sales and 
earnings growth and in 2019 is still expected to be stronger 
in the emerging markets and Japan than in the U.S. despite 
soft near-term data. From a valuation perspective, the price-
earnings multiple on emerging markets as measured by the 
MSCI Emerging Markets Index is now at the largest discount 
compared to S&P 500 price-earnings multiples since 2002.

first half of 2018 shows a contraction of economic leading 
indicators as measured by the Organization of Economic Co-
operation and Development (OECD), which tracks a variety 
of consumer and industry surveys, market information and 
economic data to provide signals of potential turning points 
in business cycles. See Figure 3. U.S. economic growth 
indicators continue exhibiting strength, but decelerating 
growth and geopolitical risks such as Brexit uncertainty 
and political strife in Italy and Spain continue to plague 
Europe, and many emerging markets are experiencing 
slower credit growth, softer global demand and tightening 
financial conditions. Abroad, rising tariff concerns have 
contributed to a correction in international equity markets, 
particularly in the emerging markets such as China, where 
equity markets entered bear market territory during the 
first half of 2018.

In addition, global monetary policy for the large global 
central banks has also begun to diverge. The U.S. has raised 
interest rates twice in 2018, with increasing expectations 
that the Fed will raise interest rates another two times in 
2018. While the U.S. has begun to normalize interest rates, 
however, other large central banks such as the European 
Central Bank (ECB) and the Bank of Japan (BoJ) maintain 
their accommodative stance. The ECB has suggested that its 
bond buying program would likely end this year, but that 
it expected interest rates to remain at current levels until 
at least the summer of 2019. Similarly, the BoJ does not 
seem convinced that it is ready to exit its own quantitative 
easing program.

Emerging markets were particularly weak in the second 
quarter, led by Chinese equities and a weakening renminbi. 

Figure 3: Organization of Economic Co-operation and Development (OECD) global leading indicators 2017-2018

Source: OECD
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see China flex its retaliatory muscle. In June, the Chinese 
renminbi experienced the largest one-month depreciation 
relative to the U.S. dollar since 1994.

In our opinion, the recent volatility in currencies, as well 
as the challenges associated with predicting currency 
movements, highlight the importance of adopting a long-
term perspective to help stay focused on a disciplined 
investment plan and minimize noise that may lead to sub-
optimal portfolio decisions. As Figure 4 shows, over the last 
several decades, currency movements have tended to be 
volatile and ultimately have neither helped nor hurt overall 
equity market returns, supporting the view that the impact 
of currency fluctuations may prove to be a zero-sum game 
in the long term.

what else Is In stOre FOr the rest OF 2018?

We expect that the second half of 2018 will continue to 
be dominated by news regarding tariff negotiations, 
growth and currency concerns regarding international 
markets, and the evolving monetary policy stance of the 
Fed and other global central banks. In addition, we believe 
investors should expect potential volatility as we draw 
nearer to the mid-term elections. As shown in Figure 5, 
equity markets tend to experience relatively significant 
corrections during mid-term election years, with an average 
correction of approximately 19% over the last fourteen mid-
term election years. Studies have shown that such patterns 
may be attributable to political uncertainty leading up to 
mid-term elections. Although it is unknown whether the 

the mIghty dOllar retUrns…FOr nOw

The potential risks of a full-blown trade war, which the 
International Monetary Fund estimates could lower global 
growth by as much as 0.5% (approximately $430 billion) by 
2020, has caused emerging market currencies as measured 
by the MSCI Emerging Markets Currency Index to retrench 
to the same levels as at the beginning of 2018 as capital 
flows toward safe haven assets such as the U.S. dollar. In 
addition, the interest rate differential driven by tightening 
monetary policy in the U.S. relative to the continuing 
accommodative stances of the ECB and BoJ may also account 
for the relative strengthening of the U.S. dollar.  

Whereas a weakening U.S. dollar helped boost already 
attractive emerging market equity performance last year, 
2018 has experienced a significant reversal of this trend. 
During the second quarter, the MSCI Emerging Markets 
Index declined 3.5% in local currency terms, but for U.S. 
dollar-based investors the return on the index was -8.0% due 
to currency translation. For the first half of 2018, the MSCI 
Emerging Market Index returned -2.8% in local currency 
terms, but -6.7% in U.S. dollar terms.  

In the near term, as global monetary policy continues to 
diverge and if the risks of a larger, protracted trade war 
increase, the U.S. dollar may continue to appreciate, adding 
additional pressure to international equity allocations for 
U.S. investors. In addition, as we mentioned in our last 
quarterly newsletter, one of the tools that China has in its 
arsenal to combat the U.S. increasing tariff threats is its 
ability to devalue its currency, and we may have begun to 

Figure 4: Quarterly returns of the of the MSCI EAFE Index in U.S. dollars versus local currency 1971 through 2017

Source:  Morningstar
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Impact Update
By Justina Lai, Director of Impact Investing

b cOrp re-certIFIcatIOn

We are pleased to announce that Wetherby successfully 
completed the re-certification process for our status 
as a Certified B Corporation® (or B Corp) in May 2018, 
demonstrating our ongoing commitment to upholding and 
promoting higher social, environmental and governance 
standards in our business. 

To remain a B Corp, Wetherby was subject to a rigorous and 
independent evaluation of our social, environmental and 
governance performance by B Lab, the nonprofit that certifies 
and supports the B Corp process. We are proud to report that 
we improved our overall score by 22.6%, an achievement that 
we believe reflects our culture of continuous improvement in 
our efforts to deliver exceptional service to our clients. We 
are excited to be a part of an inspiring community of more 
than 2,400 Certified B Corporations® in over 130 industries 
and 50 countries in our choice to consider the impact of our 
organizational decisions on employees, clients, suppliers, 
our local community and the environment.

Our efforts as a certified B Corp were again recognized 
this year by the nonprofit B Lab as both Best for the World 
– for Customers and Best for the World – for Workers1, 
highlighting our ongoing efforts to build a values-aligned 
organization and demonstrating that business can be a force

1 Please see important disclosures on final page.

10% correction U.S. equity markets experienced during the 
first quarter will be recorded in history books as 2018’s 
largest market correction, we are prepared for the potential 
of increased volatility as we draw closer to November.

Despite such risks, investors who have taken advantage of 
such market corrections have historically been rewarded 
by investing into these sell-offs. Figure 5 also shows that 
in every mid-term election year, the 12-month period after 
each of these corrections exhibited positive performance, 
with an average trough-to-peak recovery of 31%.

cOnclUsIOn

In summary, we maintain conviction in pursuing a 
globally-balanced allocation to risk assets and reiterate the 
importance of appropriate diversification and disciplined 
rebalancing in the current environment. We believe 
opportunities and risks are much more balanced, although 
the landscape is increasingly complex, as reflected recently 
by increased volatility and diverging market performance. 
Moreover, we believe taking a long-term view helps provide 
more objective perspective in underwriting the various risks 
that exist and protecting investors from being distracted by 
the noise in the headlines.

Figure 5: Performance of the S&P 500 Index during mid-term elections 1962 through 2014

Source: Strategas
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Financial Planning

hOmeOwners InsUrance cOnsIderatIOns

From wildfire to flood to hurricane, damage from an 
extreme weather event seems to be a fixture in the news. 
While homeowners insurance can mitigate the financial 
burden of a loss to your home and personal property, many 
homeowners have discovered the hard way that their 
homeowners insurance fell short in several key areas.

The good news is that it is easy to be proactive to ensure 
that you are well served by your insurance carrier in terms 
of both convenience and lower out-of-pocket costs following 
a loss, and that improved coverage generally does not add 
a lot to your premium.

While a homeowners insurance policy contains seemingly 
endless pages of coverages, limitations and exclusions, we 
have identified five areas that we think you should pay 
attention to:

1. The Dwelling Limit. Based on current construction costs 
and the physical characteristics of your home, could 
your home be rebuilt for the amount that it is insured 
for? Ideally, your policy includes extended or guaranteed 
replacement cost homeowners coverage under which 
the insurance company promises to rebuild your home 
no matter the cost. Some policies will also waive your 
deductible for a loss greater than $50,000 and offer a 
“cash out option” if you decide not to rebuild.

2. Improvements in Building Code. Whether your home 
was built five, 50 or 100 years ago, chances are that 
there have been changes to the local building codes 
since your home was constructed. In the event of a loss, 
you will likely be required to update portions of, if not 
all of, your home to comply with current building code. 
Most policies limit the amount of money available for 
code upgrade to 10% of the insured value of your home. 
The better policies do not contain such a limitation.

3. Water Backup. Would you be surprised to know that 
most insurance policies limit coverage for damage 
caused by a backup of a sewer or drain inside of your 
home to $2,500? Most people are surprised, especially 
when they find out that the average claim for this type 
of loss exceeds $50,000. For this reason, we recommend 
that you chose a policy that does not limit this important 
coverage.

4. Flood. All standard homeowners policies exclude loss 
caused by flood, and flood has quite a broad definition in 
an insurance policy. A flood is a general and temporary 
condition of partial or complete inundation of normally 
dry land from:

for good for all stakeholders, including our clients, our 
team and our community. Our focus on exceptional client 
service, customized investment advice and impact investing 
offering was key in our placement on the Customers list, 
which recognizes companies that offer services that promote 
public benefit and address social and environmental issues. 
The Workers list evaluates a firm’s relationship with its 
employees. We scored highly in this category due to our 
commitment to gender and cultural diversity, continued 
professional development and employee ownership 
structure. For more information regarding B Corps and the 
requirements necessary to become certified, please visit 
the B Corp website (www.bcorporation.net).

In addition to being a certified B Corp, Wetherby became 
a California benefit corporation, a class of corporation that 
voluntarily meets different standards of corporate purpose, 
accountability and public transparency.

annUal Impact repOrt

In June, we were pleased to release our inaugural Annual 
Impact Report, which reflects on the achievements of our 
clients, our team and our community in 2017. You can find a 
copy of the report on our website under “Firm Commentary.” 
We welcome your feedback and invite you to share this piece 
with your networks. 
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a.  Overflow of inland or tidal waters; 

b.  Mudflow; 

c.  Unusual and rapid accumulation of runoff or   
  surfacewaters from any source.

As you could likely imagine, it is items b and c above 
that catch most people by surprise. In the simplest of 
terms, any water or mudflow that enters your home on 
the ground from outside of its foundation lines is a flood 
and is only covered by flood insurance. We recommend 
that you consider the topography at your home when 
contemplating flood coverage. If your home is situated 
in an area that can become inundated with water or 
mudflow following a significant storm, you may wish 
to consider flood coverage.

5. Earthquake. If you live in California or in another 
area prone to earthquakes, chances are that you have 
considered purchasing earthquake coverage. Like flood, 
all standard homeowners policies exclude loss caused 
by earthquake. From our experience, individuals who 
purchase earthquake insurance tend to do so for one 
(or more) of the following reasons:

a. The physical characteristics of the home and   
  location warrant coverage. 

b. Liquidity is a concern.

c. The cost represents a good value and provides  
  peace of mind.

If you decide that you are interested in earthquake 
insurance, who do you buy it from? A homeowners 
insurer that provides their own earthquake coverage (as 
opposed to a state funded facility or stand-alone solution) 
is preferable, but not essential. Your homeowners insurer 
is likely well capitalized, reinsured and has a good 
geographic spread of risk. In addition, claims involving 
multiple coverage parts of your home are settled with 
one adjuster, eliminating the potential for confusion and 
conflict. Finally, if you are with a better insurance carrier, 
you will have the option to take a cash settlement versus 
the requirement to rebuild which is very important 
following a wide-spread catastrophic event. 

Your Wetherby team would be happy to join you on a call 
with your agent to discuss your insurance program. 
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This newsletter is for informational purposes only from sources believed to be reliable. No warranty is either expressed or implied by its presentation and our outlook is 
subject to change. Wetherby Asset Management (“Wetherby”) does not guarantee the accuracy or completeness of the information presented and assumes no liability 
for damages resulting from or arising out of its use. 

While Wetherby intends to add value to our clients in non-investment related areas of tax and financial planning, we do not hold ourselves out to be practicing income tax 
professionals or estate planning attorneys. You should consult your tax advisor and/or estate planning attorney before implementation of any strategy.

Information presented should not be considered as a recommendation, endorsement, offer of, or solicitation of an offer by, Wetherby or its affiliates to buy, sell or hold 
any security, other financial product, or specific investment strategy. 

To the extent the Newsletters contain information about specific companies or securities, including whether they are profitable or not, such information is provided as 
a means of illustrating a potential investment thesis and is not reflective of any or all securities held by clients nor the experience of any client, which may be materially 
different from the performance of any investments discussed. Past performance is not indicative of future returns. Inherent in any investment is the potential for loss.

Wetherby manages portfolios according to each client’s specific investment needs. Therefore, each client’s portfolio has its unique set of circumstances and, consequently, 
investment results. It should not be assumed that performance returns described in this newsletter could be achieved. Accordingly, you should make no assumption or 
comparison based on these returns. This newsletter does not serve as the receipt of, or as a substitute for, personalized investment advice from Wetherby.

Should a reader have questions regarding the applicability of information presented to her/his individual situation, she/he is encouraged to consult with the professional 
adviser of her/his choosing. A copy of Wetherby’s current ADV Part 2 discussing our advisory services, fees, and other relevant information is available upon request.

Wetherby’s status as a Certified B Corporation® is indicative of our commitment to enhanced social, environmental, and governance standards and is not representative 
of our investment capabilities or performance. The Best for the World Lists are determined based on the verified B Impact Assessment Scores of Certified B Corporations 
as of December 31, 2017. Only Certified B Corporations with a Reviewed Version 3 or 4 B Impact Assessment (including both phone and document reviews by B Lab Staff 
with scores transparent online) are eligible for inclusion on the Best for the World list. Honorees featured on Best for Workers and Best for Customers lists scored in the 
top 10th percentile of all Certified B Corporations in the respective impact area. The Workers list considers such criteria as employee benefits, ownership and engagement 
programs; the Customers list considered criteria such as services that help customers and the environment. Of the approximately 2,400 companies that were considered, 
221 were honored in the Customers list and 185 were honored in the Workers list, both representing approximately 10%. Please note that while Wetherby does not pay 
a fee to participate in the B Corp Best for the World rankings, we do pay fees to B Lab to maintain our B Corp certification. All accolades provided are for informational 
purposes only and no warranty is either expressed or implied by their presentation. Accolades presented may not be representative of actual or specific client experiences 
and should not be considered an endorsement. Wetherby Asset Management acknowledges that our rating reflects an average of all, or sample of all, of an advisor’s or 
the firm’s clients and thus may not be representative of any single client’s experience. Wetherby’s receipt of accolades should not be considered a guarantee of future 
performance results. For additional information and methodology, please visit: http://www.bthechange.com.




