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During the third quarter we hired Aditya 

Maheshwari, Financial Operations Associate; and 

Ana Richards, Senior Human Resources Manager.  

Welcome Aditya and Ana!

Brendan Jung, Senior Investment Associate; Curtis 

Kayser, Financial Operations Team Lead; and Alex 

Revelle, Research Associate, all had their five-

year anniversary with Wetherby. Congratulations 

Brendan, Curtis and Alex!

Jack Olson, Chief Financial Officer and Chief 

Compliance Officer, and his wife Kristin welcomed 

their new daughter Ruby June Olson. Ria Wright, 

Senior Business Development Associate, and 

Erik Wright got married in the third quarter. 

Congratulations Jack and Kristin, and Ria and Erik!

Wetherby insight

THIRD QUARTER 2019

Newsletter Highlights
investment Overview

• We believe the synchronized positive performance of fixed 
income and equity markets during the first three quarters 
reflects increasingly divergent interpretations of current 
macroeconomic data, as well as divergent expectations 
about issues such as the impact of Fed policy and the 
outcome of tariff negotiations. We remain committed to our 
investment approach, which emphasizes long-term thinking 
and diversification. But we also believe that continued 
economic uncertainty and slowing economic and financial 
growth, over the medium term, warrant a prudent transition 
toward more conservative portfolio allocations. And although 
we continue to wade through unprecedented economic 
waters, we strive to maintain a high level of analytical rigor 
in understanding the past and applying judgement to form 
views about the future. As the saying goes, “history doesn’t 
repeat itself, but it does rhyme.”

impact Update

• Our Diversity, Equity & Inclusion (DEI) Committee is 
continuing its work to cultivate an inclusive environment and 
culture.  We commemorated the Obon festival – an event 
to celebrate, respect and remember family ancestors in 
Japan –  in August; and we served mooncakes in September 
to celebrate the Mid-Autumn Festival, a harvest festival 
celebrated primarily in China and Vietnam. We are proud 
to announce that Wetherby is now an Innovator Green 
Business, the first in the financial services industry in San 
Francisco and California. In September, eight of our team 
members volunteered at the 11-bedroom Ronald McDonald 
House inside UCSF Benioff Children’s Hospital at Mission 
Bay in San Francisco. Ronald McDonald House provides 
a safe, temporary home and supportive communities for 
the families of critically ill children to rest, heal and thrive 
together.

Financial planning

• One of the fundamental building blocks of financial and 
estate planning is the titling of assets. The way you title 
property determines the property rights in that asset, and 
ultimately, how assets are distributed at death. Our financial 
planning article presents the options available and illustrates 
how titling impacts asset distribution. 
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market to provide stability to the repurchase agreement 
(repo) market.

TABLE 1: MARKET PERFORMANCE AS OF 9/30/2019

3Q2019  1-Year  3-Year 
Annualized 

S&P 500  1.7% 4.3% 13.4%
MSCI ACWI ex-US  -1.7% -0.7% 6.9%
MSCI EAFE  -1.0% -0.8% 7.0%
MSCI EM  -4.1% -1.6% 6.4%
Bloomberg Commodity  -1.8% -6.6% -1.5%
Bloomberg Barclays US 
Aggregate Bond 2.3% 10.3% 2.9%

Source: Morningstar Direct

OUtlOOk and OppOrtUnities

The S&P 500 returned 20.6% during the first three quarters 
of 2019, the strongest year-to-date gain in over twenty years 
and just shy of July’s all-time highs. In addition, the fixed 
income markets, as represented by the Bloomberg Barclays 
Aggregate Bond Index, have returned 8.5% year to date as 
fears of recession and continuing tariff conflicts helped 
send the yield on 10-year U.S. Treasuries to 1.4%, down 
significantly from the recent peak of 3.2% last November. 
We believe the strong performance in both equity and fixed 
income markets tell a tale of two divergent market and 
economic sentiments; where equity markets have reflected 
continuing confidence in the U.S. economy, and lowering 
yields in Treasuries have been fueled by worries of slowing 
growth and potential recession.

Overall, we have become less constructive on the outlook 
for the next several years and are beginning to reduce 
risk exposure relative to long-term asset allocation 
targets because we believe the medium-term risk/return 
probabilities have shifted to the downside. Despite the 
strong equity market performance year to date, the total 
return for the 12-month period ended September 30, 2019 
for the S&P 500 was 4.3% (due to the significant correction 
in the last quarter of 2018), which we believe may be more 
representative of equity returns during a slowdown than 
the 20.6% we have experienced year to date. As was widely 
expected, the Fed cut rates for the third time this year, by 
another 25 basis points, one month after the end of the third 
quarter on October 30. However, investors should take note 
of Fed Chairman Powell’s concerns that monetary policy 
alone is insufficient to offset the negative impact of global 
trade issues. In addition, given the political distractions 
that exist in Washington D.C., we remain pessimistic about 
the likelihood of significant progress in fiscal reform or 
infrastructure investments that would help reverse the 
slowdown in the economy.

In addition to the Fed’s monetary policy plans, U.S. and 
China trade issues are another important factor that will 
significantly impact the future path of markets. Despite 

Investment Overview
By Bong Choi, CFA, CAIA, Director of Research; and Nick 
Ongaro, CFA, CAIA, Research Analyst

third QUarter market recap

Domestic Equities: U.S. equities finished the third quarter 
up 1.7% as measured by the S&P 500, helping boost year-
to-date returns to 20.6%. In the near term, equity markets 
are continuing to move based on global trade news. 
Confidence is increasing that some form of a partial trade 
pact between the U.S. and China could be signed as soon 
as November, paving the way for more substantive long-
term negotiations. However, corporate revenue and earnings 
growth are slowing, keeping equity markets range bound 
during the quarter. The manufacturing sector in the U.S. is 
now experiencing a contraction despite other signs, such as 
low unemployment, that reflect a stable economy.

International Equities: International equities moved lower 
over the third quarter of 2019 with developed international 
equities as measured by the MSCI EAFE Index declining 
by 1.0% and emerging market equites as measured by the 
MSCI EM Index falling 4.1%. Year to date, the EAFE Index 
has returned 13.4%, and the EM Index has returned 6.2%. 
The strong U.S. dollar reduced returns for U.S. investors 
by approximately 2.0% for both developed and emerging 
international regions during the quarter. Soft economic data 
out of Europe continues to put pressure on equities in the 
region as evidenced by the German DAX Index which fell 
nearly 4% in U.S. dollar terms over the quarter. 

Commodities: Broad-based commodities as measured by 
the Bloomberg Commodity Index finished the quarter down 
1.8% and up 3.1% year to date as of the end of September. 
Energy-related commodities were the weakest over the 
quarter despite the drone attack on the world’s largest oil 
refinery, located in Saudi Arabia. The Bloomberg WTI Crude 
Oil Sub-Index lost 7.1% during the third quarter. Precious 
metals had another positive quarter with gold finishing up 
4.5% and silver moving higher by 11%

Fixed Income: Fixed Income markets again performed 
very well with the Bloomberg Barclays Aggregate Index 
returning 2.3% for the quarter, and 8.5% for the first nine 
months of the year. Falling interest rates across the yield 
curve continued to benefit fixed income investments, while 
higher quality credit spreads remained stable. The Federal 
Reserve (Fed) delivered two rate cuts over the third quarter, 
one in July and one in September, followed by an additional 
cut in the first month of the fourth quarter, as part of its 
“mid-cycle adjustment’’ plan which is aimed at lowering the 
level of short-term interest rates to some degree while not 
committing to a full cycle of rate cutting. In addition, the 
Fed is expected to announce a formal plan to begin growing 
its balance sheet again by buying Treasuries in the open 
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diversification as well as insulation from unexpected 
inflation spikes and unpredictable geopolitical shocks.

eQUity markets have Been living in the mOment, 
BUt are they planning FOr the FUtUre?

The U.S. economy continues to show signs of stability, 
and the robust equity market performance during the 
first three quarters of 2019 has reflected investors’ 
acknowledgement of current economic strength. The U.S. 
consumer, whose spending accounts for nearly 70% of U.S. 
gross domestic product (GDP), acts as the backbone of the 
current economy. As shown in Figure 1, unemployment has 
reached 3.5%, the lowest in 50 years and lower than many 
economists’ calculation of the long-term sustainable rate 
of unemployment. Similarly, despite much handwringing 
about the lack of wage growth, overall wages have improved 
over the last several years, putting additional pressure on 
corporate margins. However, we question the sustainability 
of multi-decade low unemployment levels and believe that 
any continuing slowing of economic growth and corporate 
earnings will inevitably lead to higher unemployment over 
the medium term.

recent optimism about a potential near-term agreement 
between Presidents Xi and Trump, we believe the continuing 
uncertainty around a longer-term comprehensive resolution 
to trade disagreements will have a lasting impact on earnings 
growth and capital investment in businesses, which will 
further dampen the prospects for robust economic and 
corporate earnings growth. 

As a result of our shifting macroeconomic view, we have 
begun to underweight risk exposure relative to long-term 
asset allocation targets. The primary allocation change is 
to trim equity exposure and rebalance capital to certain 
areas of fixed income. However, with credit spreads still 
very tight and long duration Treasury yields also historically 
expensive, our bias remains toward high quality credit with 
limited vulnerability to whipsawing that can occur when 
long-term bonds trade at historically tight levels.

Our focus in the conservative growth category is to invest, 
where possible, in strategies that exhibit lower correlation 
to fixed income and equity market risks and to improve the 
downside protection of overall portfolio exposures. Finally, 
we remain allocated to real assets strategies for additional 

Source: Bloomberg.

FIGURE 1: U.S. UNEMPLOYMENT RATE VS. YEAR-OVER-YEAR PERCENT CHANGE IN AVERAGE HOURLY EARNINGS

FIGURE 2: CONFERENCE BOARD CONSUMER CONFIDENCE INDEX

Source: Bloomberg.
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Robust job strength has fueled U.S. consumer confidence, 
which is at cyclical highs. Historically, recessions have 
begun after consumer confidence begins to wane, which is 
not yet showing up in the data. From this point forward, our 
view is that consumer confidence is more likely to decline 
than improve. When consumer confidence reaches the 
cyclically high levels we are experiencing today, we believe 
such metrics become contrarian, rather than confirmatory, 
signals. Figure 2 illustrates consumer confidence levels and 
periods of economic recession 1987 through third quarter 
2019.

pessimism can Be a selF-FUlFilling prOphecy

Despite the current state of the economy, we recommend 
investors focus on the range of potential future outcomes 
given the uncertain outlook, and that they understand 
the implications of various macroeconomic signals. For 
example, the previously mentioned Conference Board 
Consumer Confidence Index is based on a questionnaire 
filled out by thousands of households nationwide that 
includes questions designed to assess consumers’ views of 
the present economic situation as well as their expectations 
for the future. Two additional indices are constructed based 

on these same questions: the Current Situation Index and 
the Expectations Index. As shown in Figure 3, the disparity 
between how households are feeling about current economic 
conditions relative to their future expectations (which 
has significantly deteriorated) has reached near all-time 
lows, second only to the internet boom and bust cycle that 
ended in the early 2000s. More concerning is that these 
increasingly divergent views are on average significantly 
wider and more pessimistic than those surveyed during all 
previous post-war recessions except for 2001.

In addition, corporations have turned significantly 
bearish about the future, as indicated by the Conference 
Board CEO Survey which measures CEO sentiment about 
current economic conditions as well as expectations for 
the next six months. As shown in Figure 4, current levels 
(a level of 50 representing a neutral view) reflect a level of 
pessimism from CEOs that is similar to when the economy 
has historically experienced recessions.

Admittedly, we do not intend to overstate the accuracy of 
such sentiment-based data, but in the current economic 
environment, we believe it is important to pay attention to 
sentiment-driven metrics because pessimism can become 

FIGURE 4: CONFERENCE BOARD CEO SURVEY RESULTS

Source: Bloomberg.

FIGURE 3: CONSUMERS VIEW OF CURRENT ECONOMIC CONDITIONS RELATIVE TO THEIR FUTURE EXPECTATIONS

Source: Bloomberg.



Wetherby Asset Management     Third Quarter 2019 5

sector has begun contracting (an index level below 50 
implies a contraction/recession in a sector). Historically, 
any sustained period of contraction has coincided with the 
overall economy experiencing a recession.

The U.S. is not alone in experiencing a manufacturing 
recession. Figure 6 shows manufacturing survey data of 
six major economies that comprise nearly two-thirds of 
total global GDP (the U.S. $20 trillion GDP accounts for 
approximately 24% of global GDP). Like the U.S., most 
of these economies are experiencing contractions in 
their manufacturing sectors, reflecting the impact of 
trade disagreements and tariffs on global growth. With 
approximately $13 trillion of negative yielding debt globally, 
and 26% of global bonds trading with negative yields (based 
on the Bloomberg Barclays Global Aggregate Bond Index), 
many of these regions will likely struggle to efficiently 
lift their own economies out of any protracted economic 
recession if the current trend of slowing global growth 
continues.

cOnclUsiOn

We believe the synchronized positive performance of fixed 

a self-fulfilling prophecy for investors. For example, 
corporations concerned about future uncertainty have been 
increasingly unwilling to invest significantly in projects, 
which in turn will limit the prospects for future earnings 
growth. Current earnings growth is already expected to 
be significantly weaker going forward relative to the last 
several years. According to FactSet, the year-over-year 
earnings growth for the second quarter was -0.4%, which 
was significantly below the five-year average earnings 
growth rate of 7.3%. The second quarter marked the first 
time that the S&P 500 reported two straight quarters of 
year-over-year earnings growth decline since the first half of 
2016. As of the writing of this letter, third quarter earnings 
growth is expected to be -4.7%.

we are nOt alOne

In addition to deteriorating sentiment, we grow increasingly 
concerned about the bearish trends that we observe in 
industry data. Both services and manufacturing sectors 
are exhibiting slowing growth, as shown in Figure 5. 
Although the service sector continues to expand (an index 
level above 50 implies an expansion in a sector), growth has 
nevertheless begun to slow. Moreover, the manufacturing 

FIGURE 5: MANUFACTURING AND SERVICE SECTOR PURCHASING MANAGERS INDEX (PMI) SURVEYS

Source: Bloomberg.

FIGURE 6: GLOBAL MANUFACTURING PURCHASING MANAGERS INDEX SURVEY DATA

Source: Boomberg.
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Innovator for our sustainability leadership and efforts to 
demonstrate the impact that businesses can have in helping 
San Francisco become a greener and healthier place for all 
who live and work in our beautiful city. After becoming a 
Certified San Francisco Green Business in 2018, we earned 
Innovator status for implementing our carbon offset program 
and for delivering innovations – such as our impact investing 
and shareholder engagement offerings – that are influential 
in our business sector. 

We were also honored to be recognized by B Lab as a 2019 
Best for the World honoree in four different categories this 
year: Customers (3rd year in a row), Workers (3rd year 
in a row), Governance (1st year) and Changemakers (2nd 
year in a row). Our B Corp certification helps validate our 
commitment to purpose and to continuous learning and 
evolution with today’s pressing challenges and opportunities. 
We are grateful for the support of our clients, our employees 
and our leadership and excited to be recognized amongst 
the top 10% of all B Corporations in these categories. We 
are very proud to be a part of this B Corp community and 
to be leading the way in using business as a force for good.

recOlOgy tOUr

In July, members of our team took a tour of Recology, San 
Francisco’s integrated resource recovery company, to learn 
more about what we can do to contribute to a zero-waste 
future. Recology collects and processes San Francisco’s 
municipal solid waste, reclaiming useful materials 
that would have otherwise been buried in a landfill. In 
collaboration with the City of San Francisco, Recology has 
achieved the highest landfill diversion rate in the country. 
The visit included an educational presentation followed by 
a tour of Recology’s Artists in Residence studios; household 
hazardous waste facility; transfer station and organics 
annex; and the public reuse and recycling area. We learned 
a lot about how to tackle our waste streams and presented 

income and equity markets during the first three quarters 
reflects increasingly divergent interpretations of current 
macroeconomic data, as well as divergent expectations about 
issues such as the impact of Fed policy and the outcome of 
tariff negotiations. We remain committed to our investment 
approach, which emphasizes long-term thinking and 
diversification. But we also believe that continued economic 
uncertainty and slowing economic and financial growth, 
over the medium term, warrant a prudent transition toward 
more conservative portfolio allocations. And although we 
continue to wade through unprecedented economic waters, 
we strive to maintain a high level of analytical rigor in 
understanding the past and applying judgement to form 
views about the future. As the saying goes, “history doesn’t 
repeat itself, but it does rhyme.”

Impact Update
By Justina Lai, Director of Impact Investing

celeBrating OUr diversity

As discussed in our Q1 newsletter, our Diversity, Equity 
& Inclusion (DEI) Committee is continuing its work to 
cultivate an inclusive environment and culture. Following 
Women’s History Month in March, we celebrated Asian 
Pacific American Heritage Month in May by decorating 
our employee lounge with informational posters and flags 
of Asian countries; showing films with historical and 
cultural significance on Film Fridays; and snacking on 
fortune cookies from Golden Gate Fortune Cookie Factory, 
a local, family-owned business. We commemorated the 
Obon festival – an event to celebrate, respect and remember 
family ancestors in Japan –  in August by hanging lanterns 
with stories and memories of loved ones that have passed; 
and served mooncakes in September to celebrate the Mid-
Autumn Festival, a harvest festival celebrated primarily in 
China and Vietnam.

In June, we were proud to stand with the LGBTQ+ 
community to commemorate Pride Month and mark the 
50th anniversary of the Stonewall Uprising, which launched 
the beginning of the modern LGBTQ+ rights movement. 
In the San Francisco office, we hosted a “Rise and Pride” 
breakfast with donuts from Third Culture Bakery, a queer-
owned business in Berkeley, and coffee from Equator Coffee, 
a LGBT-owned business from San Rafael. Our team in New 
York enjoyed “Pride Sweets & Treats” with baked goodies 
from Billy’s Bakery, a trans woman-owned business based in 
New York City.  We are inspired by and proud of the talent 
and diversity across our team that makes us who we are. 

indUstry recOgnitiOns 

We are proud to announce that Wetherby is now an Innovator 
Green Business, the first in the financial services industry 
in San Francisco and California. We were recognized as an 

“Rise and Pride” Pride Month Celebration
Members of the Wetherby team learned about the modern LGBTQ+ movement 
while enjoying doughnuts from a queer-owned bakery, Third Culture, and coffee 
from a LGBT-owned business, Equator.
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flour and cream in order to prepare and serve a hearty pot 
pie dinner with gooey homemade brownies to more than 80 
family members coming from the hospital after a long day 
of medical treatments. We hope that our small contribution 
provided some comfort and helped relieve families of some 
stress. We were also pleased to provide the Ronald McDonald 
House with a monetary donation to further support the 
critical work they do in our local communities. 

some key takeaways to the rest of our team in the hopes of 
inspiring us all to create our own personal Waste Zero goals.

Some of our favorite tips: 

• It’s best to clean and dry your glass and plastic 
recycling – otherwise, it may end up in the landfill.

• Lined cartons are tricky as wax and plastic are hard 
to distinguish. Unfortunately, few can be recycled or 
composted; most are trash.

• Broken glass goes to the landfill; consider your 
collector – please dispose of safely.

• Soiled diapers and pet waste cannot be thrown in the 
compost, but hair can!

• You can schedule a free hazardous waste pickup by 
calling Recology’s customer service line at (415) 330-
1405.

• Recology hosts Artists in Residence that produce 
public art displays from items that they recover from 
the dump – learn more at https://www.recology.com/
recology-san-francisco/artist-in-residence-program.

Recology Tour
Members of the Wetherby team on tour of Recology, San Francisco’s integrated 
resource recovery company, learning about recycling and zero-waste management.

Ronald McDonald House Service Event
Members of the Wetherby team preparing meals for more than 80 family members 
coming from the hospital to stay at Ronald McDonald House inside the UCSF 
Benioff Children’s Hospital at Mission Bay in San Francisco.

Financial Planning
hOlding title; nOt JUst FOr nOBility

By Brandon Smith, Director of Estate Planning

One of the fundamental building blocks of financial and 
estate planning is the titling of assets. The way you title 
property determines the property rights in that asset, and 
ultimately, how assets are distributed at death. This article 
presents the options available and illustrates how titling 
impacts asset distribution.

imprOper title

When assets are not titled properly at the time of your 
passing, assets may be subject to unanticipated delay, 
increased legal or administrative cost, and in certain 
circumstances, property may be distributed to unintended 
recipients. In those instances, since assets that were 
originally expected to be received by a particular person are 
now in the hands of another, legal action may be pursued to 
resolve the resulting dispute. By reviewing the title of assets, 
you may be able to avoid probate and any unnecessary 
conflict or difficulty.

san FranciscO service event

In September, eight of our team members volunteered at 
the 11-bedroom Ronald McDonald House inside UCSF 
Benioff Children’s Hospital at Mission Bay in San Francisco. 
Ronald McDonald House provides a safe, temporary home 
and supportive communities for the families of critically 
ill children to rest, heal and thrive together. The team from 
Wetherby spent four hours rolling out dough, tossing salads, 
chopping fruit and vegetables, and stirring pots of stock with 

https://www.recology.com/recology-san-francisco/artist-in-residence-program
https://www.recology.com/recology-san-francisco/artist-in-residence-program
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what is prOBate?

The probate process is a public court proceeding and can 
be quite costly and time consuming, depending on the state 
conducting the proceeding. The process can also delay the 
distribution of assets to loved ones who could greatly benefit 
from a timely distribution. The two most common ways to 
avoid probate are to 1) title assets in the name of a revocable 
living trust, or 2) create what is called a transfer on death 
(TOD) designation on financial accounts. Both ownership 
by revocable living trust and TOD designation would 
remove the need for a probate proceeding and allow for 
more efficient disposition of estate assets. Assets passing by 
beneficiary designation (discussed later) also avoid probate 
when beneficiaries are assigned on a designation form.

an example OF imprOper titling

Consider the following example: Elaine is a single woman 
living in California. Elaine holds title to her home individually 
and never changes title to the name of her existing revocable 
living trust.  Elaine wants to benefit her friend Jerry and 
intends to give her home entirely to Jerry at the time of her 
passing. Elaine even alters her revocable living trust to make 
sure that Jerry will receive her home at the appropriate 
time. Elaine’s will (which was never updated) states that her 
property is to be split evenly amongst her children and there 
is no mention of the existence of her revocable living trust.  

In the hypothetical above, if Elaine passes before changing 
title of the home from her individual ownership to her 
revocable living trust, Elaine’s assets will be subject to 
probate and Elaine’s children will receive equal percentages 
of her home rather than the intended beneficiary, Jerry. 
Knowing what Elaine wanted means nothing if her assets 
were not titled in concert with that intent. This overly simple 
example underlies just how vital it is to revisit asset titling 
from time to time to ensure that a) you have appropriately 
titled assets, and b) the intended recipients of an asset are 
in fact the actual beneficiaries.

title gOals and types OF title

From an estate planning perspective, the goals of asset 
titling should be to avoid probate, minimize estate taxes 
and control the disbursement of assets. Below we discuss 
several types of titling and how that titling impacts you 
during life and at death.

Individual Title

In Elaine’s example, she owns her home individually. 
Individual ownership means you own an asset and have 
the ability to keep, encumber or transfer without limitation. 
You may title property in your name or may use a revocable 
living trust to own the property on your behalf. During 
life the differences between individual or revocable living 
trust ownership are nearly indistinguishable except that 

the revocable living trust is controlled by a trustee (likely 
the trust creator operating in a slightly different capacity) 
while an individual account is controlled by the individual 
in their individual capacity. At death there are very different 
results. An individual account will be distributed either by 
state law or by a probate proceeding, while a revocable living 
trust will be distributed by the terms stated in the trust 
document. Should you die without a will (known as dying 
“intestate”), then the state of residence has a procedure 
to determine who inherits assets at death. For instance, 
if you do not have a will the California Probate Code will 
determine the recipients of your assets based purely upon 
familial relation. Should you die with a will (known as dying 
“testate”), then your wishes communicated in the will are 
respected through a public proceeding called probate where 
assets are inventoried and distributed.  

Revocable Living Trust

As mentioned, a revocable living trust can avoid a probate 
proceeding.  A revocable living trust is a document created 
during life that spells out the specific distribution of 
assets at death.  Assets owned by a revocable trust are not 
subject to probate.  Additionally, the revocable living trust 
tailors an asset distribution to your specific wishes while 
benefitting your family from both an estate tax and asset 
protection standpoint. In many states (California among 
them), a revocable living trust is the most preferred way to 
own assets to ensure timely administration and distribution 
after death. 

Joint Title

When two or more individuals own property, title may be 
taken in joint tenancy (also known as Joint Tenants with 
Rights of Survivorship, JTWROS) or tenancy-in-common. 
There are other forms of ownership, but these are the 
most common. Joint tenancy means that the two owners 
own the whole of the property during life and at the first 
owner’s passing, the survivor of the two owners will have 
total authority over the property. The first of the owners to 
pass does not have the ability to transfer that joint tenancy 
asset to anyone other than the surviving owner. On the 
other hand, tenancy-in-common owners will own a fraction 
of the property during life and at death. When one of the 
owners dies, he or she may distribute that fractional share 
of property as he or she directs in a will or revocable living 
trust.  

Community Property and Separate Property

This gets more complicated when one considers that 
certain states are community property states and others 
are separate property states. Community property states, 
such as California, recognize that each member of a married 
couple owns property earned or procured during the 
marriage as 50/50 owners. Separate property means that 
all property owned or earned by a spouse is 100% owned 
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by that separate individual. In community property states, 
married couples often use a joint revocable living trust to 
own assets so that probate is avoided, all estate tax attributes 
are fully utilized at death, liability protection is provided to 
their descendants, and assets are distributed according to 
wishes of the couple. Separate property states typically 
advocate each spouse having his or her own revocable living 
trust for those same benefits.

Beneficiary Designation

Another category of assets requiring attention are those 
with a beneficiary designation. Those accounts are typically 
owned by you and pass directly to a named beneficiary. Most 
often these accounts are retirement accounts, annuities, 
life insurance, or some brokerage accounts that designate 
a beneficiary. They are not associated with real estate or 
other tangible property. These accounts are owned by you 
but pass via that beneficiary designation form rather than 
by law or by title.  

Revisit our friend Elaine: If Elaine names George as the 
beneficiary of her retirement account on the account’s 
beneficiary designation form, George will receive the 
benefits of that account. This will occur regardless if Elaine 
named her children in her will or Jerry in her revocable 
living trust. Elaine has the option to name her revocable 
living trust or her estate as the beneficiary, but the key 
takeaway is that the beneficiary designation form directs 
the distribution of her retirement account.

ConClusion

It is vital to consider the current titling of all assets. As 
much as all individuals should strongly consider the use of 
a revocable living trust, there are individual circumstances 
where that form of ownership may not be appropriate. A 
silver bullet does not exist for all circumstances, but we are 
happy to help provide a path forward. We encourage you 
to contact your Wetherby team to review the titling of your 
accounts and assets. We are happy to collaborate with your 
attorney or CPA to determine whether your current titling 
is appropriate for your circumstance and the laws of your 
particular state.
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professionals or estate planning attorneys. You should consult your tax advisor and/or estate planning attorney before implementation of any strategy.

Information presented should not be considered as a recommendation, endorsement, offer of, or solicitation of an offer by, Wetherby or its affiliates to buy, sell or hold 
any security, other financial product, or specific investment strategy. 

To the extent the Newsletters contain information about specific companies or securities, including whether they are profitable or not, such information is provided as 
a means of illustrating a potential investment thesis and is not reflective of any or all securities held by clients nor the experience of any client, which may be materially 
different from the performance of any investments discussed. Past performance is not indicative of future returns. Inherent in any investment is the potential for loss.

Wetherby manages portfolios according to each client’s specific investment needs. Therefore, each client’s portfolio has its unique set of circumstances and, consequently, 
investment results. It should not be assumed that performance returns described in this newsletter could be achieved. Accordingly, you should make no assumption or 
comparison based on these returns. This newsletter does not serve as the receipt of, or as a substitute for, personalized investment advice from Wetherby.

Should a reader have questions regarding the applicability of information presented to her/his individual situation, she/he is encouraged to consult with the professional 
adviser of her/his choosing. A copy of Wetherby’s current ADV Part 2 discussing our advisory services, fees, and other relevant information is available upon request.

Please note that Wetherby’s status as both a Certified B Corporation® and a Certified San Francisco Green Business is indicative of our commitment to enhanced social, 
environmental and governance standards and is not intended to represent an indication of Wetherby’s investment capabilities or performance. For additional details 
regarding Certified B Corporations® please visit www.bcorporation.net; for additional details regarding San Francisco Green Business please visit www.sfenvironment.
org/green-businesses.

The B Corp Best for the World lists are published by the nonprofit B Lab and determined by the verified score on the B Impact Assessment of Certified B Corporations 
as of June 10, 2019. The B Impact Assessment (BIA) is a free online tool designed to comprehensively measure the positive impact that businesses generate for their 
communities, customers, workers and environment. Only Certified B Corporations in good standing with a Reviewed Version 4 or 5 B Impact Assessment (including 
both phone and document reviews by B Lab Staff with scores transparent online) are eligible for inclusion. The Changemakers list honors Certified B Corps with the 
most verified improvements on questions across all impact areas in the B Impact Assessment over time. The Customers list measures the impact a company has on 
its customers by focusing on whether a company sells products or services that promote public benefit and if those products/services are targeted toward serving 
underserved populations. The section also measures whether a company’s product or service is designed to solve a social or environmental issue (improving health, 
preserving environment, creating economic opportunity for individuals or communities, promoting the arts/sciences, or increasing the flow of capital to purpose-driven 
enterprises). The Workers list measures how the company treats its workers through compensation, benefits, training and ownership opportunities provided to workers. 
The category also focuses on the overall work environment within the company by assessing management/worker communication, job flexibility, corporate culture, and 
worker health and safety practices. The Governance list evaluates a company’s overall mission, ethics, accountability and transparency. It measures whether the company 
has adopted a social or environmental mission, and how it engages its employees, board members and the community to achieve that mission. The Governance portion 
also assesses employee access to financial information, customers’ opportunities to provide feedback, and the diversity of the company’s governing bodies.Of the 2,817 
companies that were considered, 258 were honored representing approximately 9%. Please note that while Wetherby does not pay a fee to participate in the B Corp Best 
for the World rankings, we do pay fees to B Lab to maintain our B Corp certification. For additional information, please visit: https://bcorporation.net/.
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